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THE POLICYHOLDER’S DUTY TO HIMSELF. 


pew American citizens who have accumulated any prop- 

erty, or who have others depending upon them, now 
forego the advantages accruing through the purchase of fire, 
marine, life, accident or other classes of insurance, and most 
of such citizens have acquired the habit of thinking of expen- 
ditures for insurance as being of the same practical nature as 
the taxes levied upon their property. Viewed in this light, a 
tax paid by the policyholder, indirectly, through its inclusion 
in the premium paid for insurance, is a tax upon atax. Thus 
it is that the thrifty citizen not Only pays his direct taxes as 
levied by the State, county and municipality upon his prop- 
erty, but pays the State, indirectly, for the privilege of carry- 
ing fire insurance to protect the property which the govern- 
ment has already taxed; in other words, the man who pos- 
sesses the prudence to insure his property, his life or his 
health, is obliged to not only pay the cost of the insurance, 
but an additional sum which goes into the government coffers 
and helps to reduce the taxes levied upon those who are im- 
provident enough to neglect the protection afforded by in- 
surance. In this manner Citizen Careful not only pays for 
such indemnity as will preserve his family and himself from 
becoming public charges, but contributes through the tax on 
premiums towards the sustenance of Citizen Prodigal and his 
family, who, because of lack of thrift and neglect of insur- 
ance protection, are State charges in almshouses, jails and 
similar institutions. 

The greatest imposition in the way of taxes and fees which 
insurance interests can reasonably be called upon to bear is 
an amount sufficient to pay the cost of proper and economical 
supervision on the part of State authorities; anything further 
(and the excess of taxes and fees over the expense of State 
supervision was about $17,000,000 in 1907) is an unjustifiable 
burden placed upon the shoulders of policyholders, who must 
ultimately pay the entire cost of insurance. 

If every policyholder would urge the State Senator and 
Assemblymen from his district, irrespective of political affilia- 
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tions, to assist in removing the excessive taxes and fees from 
insurance interests, it would not be long before this reform 
would be accomplished. 





O eminent an authority as Vice-President E. H. A. Correa 

of the Home Insurance Company, in a letter addressed to 

the chairman of the committee on laws and legislation of the 

National Convention of Insurance Commissioners, sustains 

the position taken by THE Spectator that it would be un- 

wise to attempt to substitute a wew form of standard fire in- 

surance policy for the present New York form. In his letter 
Mr. Correa says: 


We beg to own receipt of your favor of November 16 in regard to 
the question of the advisability of presenting for legislative enactment 
a simplified form of fire insurance policy, and in reply beg to say 


that this company thinks it most inadvisable to advocate any substitute’ 


for the present New York form of policy or to attempt to amend the 
same, fearing as we do that any such action will result in a multi- 
plication of policy forms should the subject come up before the 
various legislatures, besides which you doubtless realize, as we do, that 
the New York standard form of policy having been in operation for 
so many years, there is hardly a single phrase or clause that has not 
been made the subject of a test in the courts, and, never mind what 
simplification may be made, it would necessarily result in expensive 
litigation to the companies, and, naturally, inconvenient delay to the 
assured in receiving the amount that ordinarily would be due him. 





‘HE affairs of the Ohio German Fire Insurance Com- 
pany of Toledo have resolved themselves into the most 
odoriferous mess that has polluted the business of fire insur- 
ance in recent years. If the widely-published charges are 
true—and there seems to be no good reason to doubt that they 
are—a regular system of falsification of the records has been 
practiced for the purpose of misleading the chief owner of 
the company and the State insurance officials. It is even 
alleged that a plot was hatched to secure the incarceration in 
a lunatic asylum of the man whose persistence in charging 
crooked methods finally brought about the discovery of the 
wrong-doing and the placing of the company in the hands of 
trustees. His story, now apparently fully verified, seemed 
too preposterous for belief; and he had much difficulty in ob- 
taining so close an investigation as was necessary to detect 
the scandalous deceptions which appear to have actually be- 
come a regular part of the office routine. There should be 
enough law in Ohio to punish those responsible for the dis- 
honest practices. 





LTHOUGH the laws regulating the conduct of various 
classes of insurance in New York State by stock com- 
panies are perhaps unduly strict, there is one kind of com- 
pany which practically escapes supervision, viz.: the co-oper- 
ative fire insurance company. Concerns of this class are not 
under the control of the State Insurance Department, and 
their chief duty to the State is the filing of a brief and per- 
functory statement with the Secretary of State. Several such 
concerns have gone by the board in the last few years, and it 
would seem proper that citizens holding policies of co-oper- 
ative associations (if the latter are permitted by law to do 
business) are as much entitled to the protection afforded by 
the supervision of the State Insurance Department as ar 
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those who hold policies in stock companies. Some legal 
standard of solvency might well be set up for the co-operative 
associations, and the State Insurance Department be charged 
with the duty of seeing that such associations are maintained 
in a solvent condition. 





T is understood that the joint-rate committee will recom- 
] mend to the New York Fire Insurance Exchange a plan 
providing for the reduction of premium rates in the district 
covered by the high-pressure water service. While it is gen- 
erally conceded that the high-pressure service possesses great 
- possibilities and has minimized the conflagration danger in 
the territory within its scope, it is open to criticism because 
of the heavy water damage which it inflicts upon stocks of 
merchandise, etc. It might help to obviate this objection if 
the fire department would utilize chemical engines in con- 
nection with the high-pressure service, and avoid recourse to 
the water supply in cases of fires which had not progressed 
too far for control by the chemical engine. Such a course 
would conduce to smaller insurance losses, and thus to lower 
premium rates. 





HE fire losses in the United States and Canada for the 
first eleven months of 1908, as computed by The Jour- 
nal of Commerce and Commercial Bulletin, exceed the losses 
in the entire year 1907 by about $9,000,000, with probably 
$15,000,000 to $20,000,000 more to come in the present month. 
These heavy losses, in conjunction with the decreased pre- 
mium income which it is expected will be shown by the an- 
nual statements, do not augur well for a profitable underwrit- 
ing exhibit for the current year. However, if the prices of 
securities are well maintained during the remainder of this 
month, the fire insurance companies may be able to make fairly 
presentable financial statements. 
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IN AND ABOUT NEW YORK. 


Edward F. C. Young, vice-president of the Colonial Life, died on 
December 6 at his home in Jersey City. The deceased had been prac- 
tically an invalid for two years and had reached the age of seventy- 
three. Mr. Young retained to the last his official connection with 
twenty-four financial and industrial enterprises of which he was either 
an officer or a director. 

Permission has been granted by the United States Circuit Court to 
the receivers of the Mutual Reserve to bring suits against certain of 
the old directors to recover money alleged to have been fraudulently 
diverted. The parties named are George Burnham, Richard Deeves, 
George D. Eldridge, Horace H. Brockway, E. M. L. Ehlers and 
Charles E. Mabie. Suit has also been brought against former Presi- 
dent F. A. Burnham for paying $6500 salary to H. H. Brockway for 
which no services were rendered. The complaint also declares that 
large amounts of money were paid ostensibly in suits against the 
association, but which were in reality private suits against the 
defendants. 

A large number of visitors inspected the spacious and handsome 
new quarters of James Perry at 20 Vesey street on Thursday last. 
Mr. Perry is one of the leading managers of the Prudential in New 
York city. 

At the annual election of trustees of the Equitable Life, Frank S. 
Witherbee, Abraham Brittin, E. W. Robertson, D. A. Tompkins, 
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were re-elected, and Joy Morton of Chicago, brother of Paul Morton, 
president of the society; Alphonso F. DeNavarro of New York, son 
of José F. DeNavarro; and Robert Mather of New York, president 
of the Rock Island Company, were elected to serve for the first time. 





CHICAGO AND THE WEST. 


W. E. Ten Broeck has resigned as manager of the National Life 
U.S. A. for Chicago and Northern Illinois. 


Unless the United States Annuity and Life Insurance Company of 
Chicago eliminates from its policies the provision permitting mortality 
savings during the first policy year to be used for expenses, it will 
not be admitted to do business in Wisconsin, Attorney-General Gilbert 
having recently ruled that in this respect the company does not comply 
with the Wisconsin statutes. 

Much less term. insurance is being sold now than a year ago, twenty- 
payment and ordinary life being taken mostly. 

There is practically no rebating in life insurance in Chicago at 
present, the giving away of insurance at the year end having given 
way to 100 cents on the dollar. 

Life insurance men in Chicago look with much interest on the 
resolution of the Chamber of Commerce of New York asking Gov- 
ernor Hughes to appoint a committee to examine the Armstrong laws 
and recommend necessary amendments. 

Charles B. Cleveland, general agent of the New England Mutual, 
appears to be the dean of the business in Chicago, so far as length of 
service with his company is concerned, having been continuously with 
that company for forty-three years, which outranks all others in that 
company. 

The $200,000 club year of the New York Life Insurance Company 
runs from July 1 to June 30, inclusive. One of the most prominent 
records being made in the current club year is that of Frank L. Camp- 
bell of Omaha, Neb., who had a large amount of new business to his 
credit at the close of the first five months of the current club year, 
and with seven months more to go the chances seem good for Mr. 
Campbell to win that great honor. the goal of many of the biggest 


writers of the company,—the presidency of the $200,000 club. 


The Central Illinois agency of the Mutual Life of New York, with 
headquarters at Chicago, under Manager Bruce Whitney, has been 
doing a remarkable business. During the month of October Mr. 
Whitney paid for 283 per cent of his monthly quota, and for the month 
of November, just closed, his paid-for business amounts to 243 per 
cent, a record excelled by no other agency of the company. At a 
recent meeting in Chicago his agents pledged themselves for $500,000 
for December. 


BOSTON AND VICINITY. 


The Massachusetts Supreme Judicial Court holds, in the case of 
Fitzgerald vs. Worcester and Suburban Street Railway, that in an 
action against the company for the death of a motorman in a collision 
on a special trip, it being the general custom to notify both con- 
ductor and motorman of a regular car, which was to wait for a special 
car, and to post written orders for special cars on a bulletin board, the 
jury was warranted in finding that the defendants’ car despatcher was 
negligent in not notifying both the conductor and motorman of the 
car which collided with the defendants’ car, as well as in not posting 
the order on the bulletin board, and that in such an action for the 
death of the motorman caused by the motorman of the other car for- 
getting orders, through the negligence of the car despatcher in not 
posting them, the negligence of the despatcher in failing to post the 
orders was the proximate cause of the accident and not the forget- 
fulness of the other motorman. 


NOTES FROM PHILADELPHIA. 


The plans for strengthening the Philadelphia Casualty Company, 
which have been agreed to by the holders of 2800 of the 3000 shares 
of stock, arrange for the absolute surrender of the outstanding surplus 
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certificates, also of one-half of the number of shares held to a trustee. 
It is proposed to eventually sell the 1400 shares held by the trustee to 
a syndicate at $100 per share, and turn the $140,000 realized by the 
sale over to the company as a voluntary contribution. This arrange- 
ment, if carried out, as now seems assured, will place the company in 
a sound position financially. 

Edgar C. West, Sr., widely known in the insurance business here, 
where he has been a superintendent of the John Hancock Mutual 
Life for many years, died at his home on the 2d inst., after an illness 
of a few months, and was buried on Saturday. Death was due to 
heart disease, complicated by other ailments. Mr. West organized the 
local branch of the company at Thirteenth and Oxford streets, to 
which he was attached some thirty years ago, and it is believed that his 


“son, Edgar C. West, Jr., will succeed him in that position. 





THE MIDDLE STATES. 


Chamber of Commerce Offers Resolutions. 

The following resolutions were recommended by the insurance com- 
mittee of the New York Chamber of Commerce at its regular meeting 
held on December 3. Anton A. Raven, chairman of the committee on 
Insurance, who offered the resolutions, is a director and vice-president 
of the Home Life. George E. Ide, president of the Home Life, is the 
only gentleman on the committee of insurance exclusively represent- 
ing life insurance interests: 


Whereas, The present insurance law as governing life insurance com- 
panies was adopted at a time when the emergency seemed to necessi- 
tate prompt action, and it was impossible to consider, with due de- 
liberation, all the effects of the new law upon the varied interests to 
which it would apply; and 

Whereas, In some particulars it seems necessary to amend the statute 
to the advantage of the interests involved without affecting the general 
purpose of the law; and 

Whereas, The Superintendent of Insurance of the State of New York 
in his recent report to the legislature discusses the relative progress 
of the life companies of this State as compared with the progress of 
the life companies of other States during the year 1907, as exhibited in 
the sworn returns included in said report, and sums up the situation in 
these words: 

“Covering the business of the years 1904 and 1907, the outside com- 
panies exhibit a decrease of only $81,000,000 in new business written, 
and an increase of $874,000,000 of total insurance in force, while New 
York State companies have a discouraging record as above shown of 
$692,000,000 decrease of new business and $53,000,000 decrease of insur- 
ance in force. 

“In 1904 the new insurance written by the life insurance companies of 
other States then authorized was about sixty-four per cent of that 
written by New York companies, while of new insurance written in 
1907 the total of our own companies was only about eighty per cent of 
that of the outside companies;’”’ and 

Whereas, There seems to be a difference of opinion as to the cause 
of this ‘‘discouraging record,’’ now, therefore, be it 

Resolved, That the Governor of this State be, and he hereby is, re- 
quested to appoint a commission of five responsible citizens of this 
State, two of whom should be expert in all branches of life insurance 
administration, immediately to investigate the conditions surrounding 
the life companies of this State and report to the incoming legisla- 
ture, but not later than January 15, 1909, what, if any, action, in the 
judgment of such commission, that body should take in the premises. 


The Governor has replied that it does not seem advisable to appoint 
such a commission at the present time. He explains that only one 
year’s experience is available, and that if further experience shows that 
the laws are too drastic, amendments should be made. The bill vetoed 
last winter by him, he claims, was not conservative. If the Chamber of 
Commerce desires to suggest any particular amendment, he will be glad 
to give it careful consideration. In other words, the Governor still be- 
lieves that he knows all about the life insurance business. 





Examination of the Manhattan Life. 


An official examination of the Manhattan Life Insurance Company of 
New York by the New York Insurance Department, as of January 1, 
1908, gives that company credit for assets of $20,473,502, and a surplus 
on policyholders’ account of $2,091,845. These figures are $236,800 more 
than was claimed by the company, due to the fact that the Department 
placed a higher valuation on the real estate owned. The examiner states 
that the company settles promptly its death claims; the business is 
attended to promptly; its accounts and actuarial records are well kept 
up to date, and there is no discrimination between policyholders; the 
total expense and expense for new business are kept within the limita- 
tions provided by the New York law. Policyholders and agents of the 
Manhattan are reassured by this examination of the strength and sta- 
bility of the company. 
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—An error was recently made in,reporting the appointment of W. J. Bentley 
of Jamestown, N. Y., and S. B. Lindsay of Buffalo, as general agents for the State. 
Mutual Life of Massachusetts. These gentlemen are general agents of the Con- 
necticut General Life of Hartford, located at Jamestown and Buffalo, respectively, 
and not of the State Mutual, as reported. 


—Last week the agents of the Scranton Life were entertained at dinner by the 
Tippecanoe Securities Company. There were about 125 persons present. The 
occasion marked the transfer of the business of the Scranton Mutual Life to the 
Scranton Life, which is now an old line legal reserve company. The Tippecanoe 
Securities Company is the medium through which the reorganization of the com- 
pany has been effected upon a stock basis. 


—At a meeting of the agents of the Reliance Life held on November 30 it 
was decided to make December a testimonial month in honor of President Reed. 
The suggestion met with hearty approval and is being carried out with a vim. 
President Reed is one of the leading men of Pennsylvania. He was until recent 
years the law partner of P. C. Knox, who was a prominent candidate for the Re- 
publican nomination for President of the United States at the last convention. 
He has always been identified with the enormous steel industries of Pittsburg, 
and is at present chairman of the board of directors of the Carnegie Steel Com- 
pany and a director of the United States Steel Corporation. He is president of . 
the Philadelphia Company, which owns the street railways, the electric light com- 
panies and the gas companies of the city of Pittsburg. He is also president of 
two railroads—the Bessemer and Lake Erie Railroad and the Union Railroad. 
President Reed’s services to the Reliance Life are invaluable. 





THE NEW ENGLAND FIELD. 


Death of James T. Phelps. 


The life insurance world will learn with deep regret of the death of 
James T. Phelps, vice-president of the National Life Insurance Com- 
pany of Montpelier and its general agent at Boston. He passed away 
early on Tuesday morning, December 8, at his rooms in the Hotel 
Beaconsfield, at the age of 63. 

Mr. Phelps was a native of Vermont, having been born at Chittenden, 
in that State, on May 24, 1845. His entire business career has been 
spent with the National Life, he having entered his father’s officé at 
the age of thirteen. His father was for many years general agent for 
the company, and on his death his son succeeded him. His genial dis- 
position made many warm friends for him, while his fund for humor 
made a talk with him of more than usual interest. For many years 
readers of Boston daily papers have looked for the Phelps sayings in 
a little one-inch advertisement with as much interest as the news 
items. A few years ago the best of these were gathered into book 
form, and “Life Insurance Sayings” has proved helpful to hundreds of 
agents in closing business. Mr. Phelps displayed great interest in 
association work, was president of the Boston Life Underwriters Asso- 
ciation in 1887-’08, and was a frequent attendant at the meetings of the 
National Association. His death leaves an unmistakable gap in the 
official staff of the National Life. 








—aAt the first regular meeting of the Insurance Institute of Hartford there 
were 200 life and fire insurance men present. John M. Holcombe of the Phenix 
Mutual Life spoke on the history of life insurance, and Richard M. Bissell, vice- 
president of the Hartford Fire, spoke in a similar strain on fire insurance. There 
are 400 charter members of the Institute. 


—On December 7 the New Hampshire Life Underwriters Association met, the 
principal speaker at the dinner being Frank E. McMullen of Rochester, N. Y., 
former president of the National Association of Life Underwriters. Mr. McMul- 
len deplored the fact that, under present legal restrictions, it was impossible to 
attract to the life insurance field many capable men who would otherwwise be 
available. 





‘THE WEST. 





New Home Office of Pacific Mutual Life. 


The Pacific Mutual Life Insurance Company of California announces 
the removal of the home office to its new building, situated on the north- 
west corner of Olive and Sixth streets, Los Angeles, on December 1. 

This new home office building is classic in design, of five stories in 
height, and is as proof against fire as modern knowledge and science 
can make it. The structure is of steel, deeply imbedded in concrete, 
and the covering is terra-cotta, pure white in color. The trim, window 
frames, sills, doors and all cabinet work, is of drawn steel. Not a 
particle of wood or other inflammable material enters into the con- 
struction anywhere. Every window is protected by a steel shutter, 
and each floor can be isolated by means of heavy steel fire doors. Run- 
ning up through the building, though independent of it, is a series of 
record vaults, and projecting out from the foundation walls, and en- 
circling the entire structure, are underground vaults, where will be 
stored records that are referred to occasionally. The entire building» 
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will be occupied by the company exclusively, and it is believed that its 
adaptation to the needs of the business is perfect. 

Everybody connected with the company has proudly watched the 
progress of the new building, proud that it was forty years to a day 
from the date of the organization cf the company to the morning upon 
which ground was first broken; proud that the company has ever con- 
tinued so well to fulfill its mission; proud of its standing and position 
in its home State, and of the enviable reputation it enjoys throughout 
the length and breadth of the land; proud that it has become so great 
as to require for its needs a building exclusively its own, and proud to 
know that the influence of the Pacific Mutual and the good it does will 


continue for all time to radiate in ever-widening circles from this new 
home office center. 





Ohio Jottings. 


(From OuR OWN CORRESPONDENT.] 


W. H. Filler, superintendent of the Metropolitan at Toledo, died on 
Thursday of last week, as the result of an attack of typhoid fever. He 
was thirty-six years of age, and came to Toledo about five years ago 
from Lacrosse, Wis., to take charge of the Metropolitan’s business. 
The funeral took place Saturday, and the remains were placed in a 
vault in Woodland Cemetery. 

At a meeting of the supreme officers of the Fraternal Censer at Cov- 
ington, Ky., a few days ago, an agreement was reached to turn the 
life business, amounting to about $1,600,000, over to the Western Life 
Indemnity Company of Chicago. Notices to that effect have already 
been sent to the policyholders of the Fraternal. It will, however, con- 
tinue to do a disability business. President George W. Moulton of the 
Western Life Indemnity was present at-:the meeting mentioned to con- 
duct the negotiations for this company. 

E, M. France, general agent of the State Mutual Life of Worcester, 
at Cleveland, is strengthening his forces throughout his territory, pre- 
paratory to doing a good business the coming year. His men are already 
showing a gain in business since conditions generally have improved 
somewhat. 

Life men throughout the State are noticing a change in the amount 
of business they are able to produce, due, they say, to an improvement 
in financial conditions and the prospects of a return of old-time pros- 
perity. O. M. C. 

Cleveland, December 7. 





—F. B. 
Indiana. 


Davenport has resigned as secretary of the Inter-State Life of 


—The California Life is being organized in Los Angeles by promoters of the 
Imperial Securities Company. 

—A bill will be introduced in the next Indiana Legislature to provide for a 
State savings bank plan of insurance. 

—The Rockford Life, which is being organized at Rockford, Ill., has sold all 
but $39,000 of its capital stock of ,150,000. 

—The National Reserve Life Insurance Company is now being organized in St. 
Louis. Among the incorporators are O. F. Utt, H. W. Neuwoehner and W. L. 
Rowley. 

—Walter A. Legeman, vice-president and general manager of the Intermediate 
Life of Evansville, Ind., died on November 28. He had been in poor health for 
about a year. 


—The Central Life of Des Moines will write a little over $5,000,000 this year 
and enter four or five additional States in 1909. President Peak attended the 
convention.in New York last week. 


—The Tacoma National Life, which has been in incubation for some time, is 
said to be in financial difficulties, and it is thought it will retire. Nothing has 
been accomplished beyond the sale of stock. 


—Wilbur Wynant, agency director of the Cleveland L-fe, reports that the com- 
pany’s best month was November of this year, when it wrote $783,000 of insur- 
ance. The company’s largest single day’s business was $101,000, and the best 
week $224,000. 


—Chas. H. Johnston, for the past few years Iowa manager for the Pruden- 
tial’s ordinary branch, has resigned to accept the position of superintendent of 
agencies for the Western Mutual Life of Council Bluffs. President Atherton is 
fortunate in surrounding himse:f with experienced and successful insurance men, 
and is getting splendid results for this progressive young company. 


—The Attorney-General of Wisconsin has ruled that the agency system of 
soliciting insurance is illegal in Wisconsin. The United States Annuity and 
Life of Illinois, not licensed in Wisconsin, and the United States Operating 
Company of Maine, have a contract under which the latter represents the former 
as soliciting agent. The operating company contemplates acting as agent in 
Wisconsin under its contract, and the Insuranee Commissioner was asked if this 
would be allowed. 


—The Des Moines Life counts on $7,500,000 for the year. It is enlarging 
its home office building, and when completed will occupy an area 66 by 132 feet 
and be seven stories in height. The Hawkeye Insurance Company has leased the 
new seventh floor, and the Anchor and the State insurance companies are 
already domiciled in the building, so that it may properly be designated the in- 
surance building of Des Moines. President and Mrs. Rawson attended the New 
. York convention last week. Mississippi and Alabama have recently been added to 
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the field of the Des Moines Life, Calvin Tichnor of Memphis having charge of 
Mississippi. 

—The Minnesota Mutual Life has been practically reorganized. President T. 
R. Palmer resigned recently and E. W. Randall, dean of tae Minnesota Agricul- 
tural School, has succeeded him, but the other officers have not yet been elected. 
G. C. Power is acting secretary, succeeding Douglas Putnam. The new board of 
directors is composed of the following St. Paul men: John E. Burchard, Phillip 
Herzog, Thomas D. O’Brien, Frank H. Schlick, Donald S. Culver, Eli S. Warner, 
Gebhardt Bohn, Kenneth Clark, A. H. Eindeke, George C. Power and H. A. Bige- 
low. On Thursday last ex-President Palmer committed suicide. He had been in 
poor health for some time, and melancholia drove him to his ceath. 





THE SOUTH. 


Southern Agents of Equitable Meet Officers. 


The Atlanta-Birmingham convention of Equitable “agents convened in 
the Hillman Hotel in Birmingham on Monday, November 30, to which 
managers and agents from the States of Florida, Tennessee, Virginia, 
North and South Carolina and Louisiana had been invited. During the 
morning and afternoon, general routine business was the order, and 
in the evening, beginning at 6:30 o’clock, came the banquet, with Charles 
C. Hazell as toastmaster. The address of welcome delivered by M. G. 
Harding, president of the First National Bank of Birmingham, sounded 
the keynote of the gathering. 

The speaker of the evening and the man around whom all interest 
centered was George T. Wilson, second vice-president. His speech was 
of necessity along varied lines, during the course of which he stated 
that the securities of the society had, since December 31, 1907, en- 
hanced $13,000,000 in value. He also stated that it gave the officers of the 
society great pleasure to announce that, with the exception of one single 
general agency, every Southern manager had more than exceeded the en- 
tire business of 1907 during the first eleven months of 1908, and in many 
instances the increase was over fifty per cent. Other officers from 120 
Broadway addressed the banquet, including G. F. Brophy, superinten- 
dent of the bureau of information; Dr. W. R. Bross, medical director; 
W. Nelson Edleston, superintendent of agency bureau, and C. C. Hazell, 
supervisor of agents. Other speakers were: J. D. Boushall, State man- 
ager, Raleigh, N. C.; John S. Coles, Jr., manager Jacksonville (Fla.) 
agency; Frank L. Levy, State manager, New Orleans; A. C. Sexton, 
Deputy Insurance Commissioner of Alabama; Geo. T. Sibley, State 
manager, Birmingham; Frank ‘W. Burr, State manager, Atlanta; W. J. 
Roddey, Rock Hill, S. C.; Knowles Hyer, Pensacola, Fla.; Frank R. 
Jones, Knoxville, Tenn., and others. 

During the course of the banquet J. E. McLauchlin of Atlanta intro- 
duced J. Frank Carswell of Augusta, who presented Mr. Burr, Georgia’s 
State manager, with a gold-headed cane, and Mrs. Burr with a hand- 
some umbrella. 

On Sunday preceding the convention, State Manager Burr enter- 
tained the Georgia agents and Florida’s representatives at a luncheon in 
the Aragon Hotel, Atlanta. Returning to Atlanta on Tuesday morning, 
they were again entertained at the Aragon, and a general business meet- 
ing of the agents was held. At this business meeting Mr. Burr offered 
a ten-dollar gold piece to the agent making the best address. The judg- 
ing committee asked Mr. Burr to allow the committee themselves to 
present Mrs. E. P. Welborne of the Florida agency with a like prize, as 
her address to the convention was considered best of all. Mr. Burr’s 
prize went to W. C. McLauchlin, whose address was on the fundamental 
principles of success, and in which he made the basis ‘‘Growth,”’ stating 
that the first four letters of this word G-R-O-W, meant “go right on 
working.’”’. The convention, as a whole, was a decided success, and each 
manager pledged their agency for a record month in December, the 
Georgia agency pledging $250,000. 





New Orleans Items. 
[FrRoM OUR OWN CORRESPONDENT. ] 


The United States Realty and Securities Company of Louisiana has 
been incorporated here, with $1,000,000 capital. Its objects, as stated 
in the charter just recorded, are to buy and sell stocks and bonds, and, 
particularly, to invest its capital in the purchase of stock in presently 
organized life and fire insurance companies for the purpose of obtaining 
a controlling interest therein, L. P. Delahoussaye, president of the 
Keystone Life Insurance Company of Louisiana, is one of the incor- 
porators. Mr. Delahoussaye’s connection with the new concern is be- 
lieved to indicate that the primary object of the company is to buy 
that part of the Keystone stock not yet paid in, and to thereby bring 
about the dismissal of the suit recently filed by the State Insurance 
Commissioner against the company, which litigation will force the 
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company out of business if it does not secure a purchaser for that part 
of its stock that has not yet been paid in. The incorporators are: 
Peter Gallagher, M. Bargas, L. P. Delahoussaye, H. W. Raynor, H. J. 
Robbert and M. Nienaber. 

Second Vice-President George T. Wilson of the Equitable Life As- 
surance Society was in New Orleans last week. Coincident with Mr. 
Wilson’s presence here, the Equitable deposited with the Hibernia Bank 
and Trust Company the $175,000 remittance covering the bond issue 
on the Perrin building, which it has taken over. Mr. Wilson was ac- 
companied by W. N. Edleston, the superintendent of the Equitable’s 
agency bureau. 

The Metropolitan Life of New York has transferred to the Canal- 
Louisiana Bank and Trust Company and the Commercial-Germania 
Trust and Savings Bank the $1,500,000 covering the bond issue on the 
Maison Blanche office building, which it has bought. 

New Orleans Woodmen have formally incorporated the Woodmen 
Mutual Health and Casualty Company of Louisiana and will do a gen- 
eral industrial insurance business for the purpose of insuring any person 
against sickness, bodily injury or death by accident. William L. Wooten, 
Oliver S. Livudais, Otto A. Levy, E. M. Weil, Jos. S. Loeb, A. B. Booth, 
W. E. Dodsworth and others are the incorporators. 

Because of the increased rates charged by bonding and securities 
companies for bonds they furnish, local real estate men and auctioneers 
are discussing plans for a New Orleans bonding company, with an 
authorized capital of $50,000 to $100,000. Under a new law recently 
adopted, all real estate men are required to furnish a bond of $5000 to 
protect their clients in any transactions they handle. Some of these 
bonds are furnished personally by the more wealthy agents, but others 
are forced to give bonds of security companies. The present rates 
charged are declared to be exorbitant and a movement has been launched 
to establish a company that will bond the agents and dealers for less 
than they are paying the big outside concerns. 

The Alabama law which prohibits board or participation contracts of 
insurance is tied up in the suit of the Guarantee Life Insurance Com- 
pany of Houston, Tex., which is now being fought against the State of 
Alabama in a litigation at Montgomery. Companies going into the 
State agree to avoid such contracts. On information that the Guarantee 
Life was not avoiding these contracts, proceedings were instituted to 
force it to suspend business, pending an investigation. To prevent the 
revocation of its license as threatened, the company secured an in- 
junction against the Insurance Commissioner of the State. The latter 
has responded with a suit to dissolve the injunction, alleging that the 
law is valid and can be enforced. 

Leon Irwin & Co. of New Orleans have this week. been appointed 
Louisiana agents for the Security Fire of New Haven. 

It is authentically stated heve that the Queen City Fire of Sioux Falls 
will retire from the States of Louisiana and Mississippi after January 
1. The reason given is, that the company is doing too large a business 
for its capital and surplus. MAGNOLIA. 

New Orleans, December 5. 





Commissioner Love’s Recommendation. 


In his annual report, Thomas B. Love, Commissioner of Insurance of 
Texas, has this to say regarding the insurance laws of that State: 


The present insurance laws of the State are fragmentary and incom- 
plete, and, taken as a whole, are inadequate and difficult to understand 
or apply. They were enacted, for the most part, more than thirty years 
ago, and have been completely outgrown by the insurance interests of 
the State. The most practicable way to remedy them is to substitute 
for all the laws now in force a comprehensive, complete and systematic 
insurance code. In order to be of benefit, such a code need not contain 
any drastic provisions or effect any violent changes in the laws now in 
force, but need only to supply the missing links in the present laws and 
omit many of their incongruous and useless provisions, many of them 
utterly inapplicable to present conditions or unenforceable. 


The Commissioner recommends that foreign companies give a bond 
in the sum of $50,000 to assure prompt payment of claims and taxes, 
and that a company, upon leaving the State, shall reinsure its Texas 
risks in some company authorized in the State. A course of insurance 
in the State university and in the public schools is also recommended. 





—On and after January 1, 1909, all policies issued by the Greensboro Life will 
be on the annual dividend basis. 


—Insurance Commissioner Bell of Kentucky has revoked the license of the 
Security Life of America on the ground of violation of the anti-rebating laws 
and alleged illegal connection with the Standard Trust Company of Nashville. 

—John C. Byland of Walton, Ky., has been appointed general agent for 
fifteen counties in Kentucky by the Michigan State Life. 


Mr. Byland was for- 
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merly with the Penn Mutual Life, and is a man of extended experience in life 
insurance. 


—The Fidelity Mutual Life has appointed S. C. Duryee of Newport, Ky., man- 
ager of the Central Kentucky department, with headquarters at Lexington. Mr. 
Duryee has had sixteen years’ experience in the life insurance field, and already 
has a large agency force at his command. 

—A report was circulated last week to the effect that the Union Life and Trust 
of Muskogee, Okla., and the Keystone Life of New Orleans had passed into the 
control of the Southern Life of Fayetteville. Officials of the Keystone Life say 
that there is no foundation for the report so far as their company is concerned. 





MISCELLANEOUS LIFE NEWS. 


ASSOCIATION OF LIFE INSURANCE PRESIDENTS, 


Second Annual Meeting, December 4 and 5—Memorial Session 
to the Late Hon. Grover Cleveland—Commendatory Addresses 
by His Contemporaries—Important Conference on 
Taxation—Valuable Papers and Addresses—Interesting 
and Forceful Discussion—Representatives of 
Eighty-Six United States and Canadian Life 
Insurance Companies in Attendance. 


At the first annual meeting of the Association of Life Insurance Presi- 
dents held at the Hotel Belmont, New York city, early in December of 
1907, a most notable address on life insurance was made by the late Hon. 
Grover Cleveland, then chairman of the association. It was therefore 
eminently suitable that the first session of the second annual meeting 
of the association should be entirely devoted to memorials to Mr. 
Cleveland. 

The meeting was called to order on Friday morning last, in the As- 
sembly Hall of the Metropolitan Life, 1 Madison avenue, New York, 
by Chas. A. Peabody, president of the Mutual Life, acting as chair- 
man. After referring to the objects of the association and the work it 
had thus far been able to accomplish, he touched briefly on the services 
of Mr. Cleveland, and presented the first speaker, Paul Morton, presi- 
dent of the Equitable Life of New York. Mr. Morton was followed by 
John H. Finley, president of ‘the College of the City of New York. 
Robert Lynn Cox, general counsel and manager of the association, then 
read letters from Hilary A. Herbert, ex-Secretary of the Navy; David 
E. Francis, ex-Secretary of the Interior; Hoke Smith, Governor of 
Georgia; Adlai E. Stevenson, ex-Vice-President of the United States, and 
Judson Harmon, Governor-elect of Ohio. 


Mr. Cleveland came into the life insurance situation late in life—some years 
after he had twice been the victorious leader of his party and the chief executive 
of this great nation. At the time he was easily the first citizen of the country. 

His advent first as a trustee of the Equitable and afterwards as chairman and 
general counsel of this association met with the emphatic approbation of the 
American public because every one knew that in no way would Grover Cleveland 
wink at any wrongdoing, or in any way be connected with mal-administration. 

He was a grand old pilot taken on board a very important ship that was in 
danger among the rocks, and at once all on board were pacified and confidence 
fully restored. 3 

As chairman of this association he added character, dignity and probity to 
our cause, and he accepted the position more on account of its being a great 
public duty than for any other reason. He became intensely interested in the 
study of life insurance and its benefits, and was greatly impressed with the fact 
that it is one of the best institutions of civilization.—Paul Morton. 

co * * * 

And as he was, as Mayor, Governor, President, Giking not of his own advan- 
tage, true as he was to every private duty, nor even of his party (loyal as he 
was to that to the very end), but always of the people (whom he regarded with 
much concern and affection of a patriarch of a great family), the people in 
whose judgments he had confidence, in whose sorrows he suffered, over whose 
extravagances and wastefulness he was disturbed; so in this last service he 
brought his great gift of honesty to the aid not of the insurers primarily, but of 
the insured—the fiteen million policyholders, a constituency as great as the 
voting population of this country, the very strength and soul of the nation—the 
men and women who were working and caring not for themselves alone, but for 
those near and dear to them as well, laying aside something for their support, 
their education, their more comfortable living. These were still his people. And 
I am glad now that whatever he may or may not have accomplished for them 
and incidentally for the stability of life insurance and for the honor of our 
country (and this I cannot pore = to —— though it must have been bap ty 
computing), he had at any rate the satisfaction of doing what he could for them. 
—John sa Finley. é = 2 . 


Mr. Cleveland was not a politician; he intrigued neither for place nor fame; 
his shining qualities gave him place and impartial history will take care of his 
fame. Duty was not-his watchword, because he did not indulge in catch phrases, 
but it was his guiding star under whose steady light he always quietly pursued 
his way, both in public and private life. As husband and father he was a model 
of the domestic virtues. As a companion he was lovable—most lovable to those 
who knew him best, knew that he fawned on nobody for effect and that every 
manifestation of affection came fresh from a warm heart. It is a benediction to 
have been one of his intimates; it is a sweet memory to have been his friend. 
If the meeting which your society has err in his honor shall disseminate 
a wider hnontalen of him as he was in all the relations of life, it will prove to 
the public to be a benefaction.—Hilary A. Herbert. 

e « x - 

When he assumed his duties of trustee in connection with life insurance he 
did so because, as he told me, he felt it to be a duty. He devoted. to the work 
of his new position the same painstaking care and unconquerable courage that 
had marked his official life. He should have died hereafter. His taking off was 
untimely, not only from the standpoint of the great interests to which he was 
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giving attention, but because the influence of such a man in a country like ours 
is far-reaching and highly beneficial. His example is a priceless heritage, of 
which such meetings as yours now being held will aid in giving our country a 
due appreciation.—David R. Francis. 


. * e a 
At the close of the session an hour was devoted to making new and 
renewing old acquaintances, after which the representatives sat down 
to an informal luncheon, tendered by the Metropolitan Life in one of 
their spacious lunch rooms, ° 


THE TAXATION CONFERENCE. 


Chairman Robert Lynn Cox opened the afternoon session and thereby 
the business of the meeting by reading a paper bearing the title 


“OBJECTS OF THE CONFERENCE AND NECESSITY FOR 
CO-OPERATION.” 


This meeting should have been called a_ convention rather than a conference. 
It is distinctively -a representative body. You meet here as the accredited dele- 
gates of about 20,000,000 policyholders. You are not here as confreres con- 
cerned with your individual and personal interests, as the term conference might 
imply. To obtain relief from the inequalities and inequities of present rates and 
methods of taxation of life insurance is not your personal problem except in so 
far as you may be policyholders yourselves. Any further concern on your part 
arises from the duty devolving upon you to look out for the interests of the 
policyholders you represent. 

this meeting is therefore being held mainly to discuss ways and means of 
bringing legislators and policyholders face to face in dealing with the great 
ang imposed upon policyholders by legislative hands, that of taxation by the 

I have been asked to define the objects of this conference and to explain the 
necessity for co-operation among insurance companies in dealing with the tax 
problem. If I were to —— to do this in the fewest possible words, I should 
say that the object is twofold. First, to make certain that we are in possession 
of all the facts relating to the subject of taxation of life insurance and that we 
ourselves thoroughly understand the problems arising from those facts. Second, 
to see to it that the problem is presented to life insurance policyholders in order 
that they may be enlisted in an effort to solve the problem. 

f these are the primary objects of the conference, then it will follow as a 
matter of course that the necessity for co-operation is, first, to reach a common 
understanding among ourselves as to what the problem is, and second, to make 
certain that it shall be presented to the policyholders of all companies at the 
same time, in order that they, by co-operative efforts, may act in substantial 
unity in working out whatever plan may be suggested for obtaining the relief to 
which they may be entitled. 

_ While this brief statement might answer the question asked of me, I would 
like to go a step further and suggest several different directions from which the 
subject of life insurance taxation should be a 

irst, we should look at it in its ratio or relationship to the other elements of 
cost of insurance. It is desirable, therefore, in discussing the question to give 
not alone total figures, but, in the interests of a better understanding of what 
mor! Se mean, to give them in comparison with other items of cost paid by the 
policyholder. 

Second, we should view it from the broadest standpoint of justice and equity, 
because it is not in the main a question of how much policyholders have to pay, 
but how does their tax burden compare with the tax burdens imposed upon 
others who are not policyholders, but are engaged in rovikes for themselves 
and protecting their families against want and suffering by other methods. And, 
furthermore, we may well consider to what extent life insurance is entitled to 
special consideration at the hands of the government as compared with other 
lines of business, in view of its character and purposes and its relationship to 
social problems. 

Third, we should consider the inequalities of the burden of taxation as between 
a voc themselves. This question naturally divides itself into two parts. 

irst, inequalities arising from the diversity of residence of policyholders, and 
second, from the diversity of domicile of companies in which they are insured. 
By keeping this classification in mind we may better understand perhaps the 
potency of the various arguments that will be advanced by those who are to dis- 
cuss the question before us. By having their places allotted in advance, we may 
perhaps more readily assign the facts to be presented to their positions of relative 
importance. 

We have heard much of the burden of life insurance taxation as expressed in 
aggregate figures. We know that life insurance—the co-operative sharing of 
losses caused by the untimely death of productive human beings—is burdened 
annually for the support of a to the aggregate amount of at least 
eleven million dollars. That this burden is borne solely by policyholders is not 
so well known, nor has it hitherto been seriously considered by policyholders 
themselves. 
* * * * + 

But the magnitude of the burden and how it compares with_other elements of 
cost of life insurance are not the only questions before us. How does the tax 
Imposed upon life insurance compare with that put upon other transactions? 
What, if any, are its claims for specially favorable treatment at the hands of gov- 
ernment? Companies carry on their business by the collection of cash from their 
policyholders. ‘o the extent that funds are accumulated they are invested 
almost entirely in evidences of indebtedness, generally consisting of notes, bonds 
or other promises of the obligor to pay money in return for money borrowed. 
Tax experts, almost without exception, will tell you that such evidences of in- 
debtedness should not be taxed at all; that a tax upon them constitutes double 
taxation. Furthermore, taxes upon this kind of property are so generally evaded 
that the individual or business that pays such taxes is unfairly burdened and in 
effect is discriminated against. Under existing conditions personal property tax- 
ation is a gross injustice unless in each case evasion of payment is permitted to 
the extent that other holders of similar property are permitted to evade such 


taxes. . A na me e e 


Aside from the fact that the business of life insurance is heavily taxed, 
though of a character entitling it to special gegen opt the tax is im- 
posed most unequally by various localities. It is to remedy this condition that 
we should strive chiefly. : Pines 3 

Let us look at the facts: Level premium life insurance companies are now 
taxed by the States of their domicile in almost as many ways as there are States. 
In some on assets, in others on income from all sources, or from certain sources, 
on capital stock when they have such, on surplus, on premium receipts within the 
State, and by franchise and license fees, Departmental charges for valuation of 
policy contracts, etc. Z aes my 

Then again they are taxed by foreign States for the privilege of exercising 
their franchise rights in such States, in many different ways and under a wide 
range of rates. list of the States and their varying methods of taxing foreign 
life insurance companies will be omg to this paper. It is sufficient to say 
here that the rate varies from not ing in one State to 8 per cent of gross pre- 
mium collections in another State. It varies in some States from nothing for 
some companies to 3 per cent for other companies. * * The wide variation 
in rates paid by different companies results mainly from the operation of what 
are generally known as retaliatory laws. They provide in effect that the State in 
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which they exist shall tax ere of other States as those States tax its com- 
panies. nder such a law in Wisconsin, for example, Connecticut companies are 
not taxed at all; New York companies are taxed 1 per cent; Iowa companies are 
taxed 2% per cent, and Texas companies would be taxed 8 per cent if doing 
business in the State. And while these rates prevail for such companies in Wis- 
consin, the rates _ by the same companies in other States are on a wholly 
different basis and of different amounts. Would it seem possible for confusion 
to be worse confounded? Competition and bookkeeping difficulties have pre- 
vented the companies from finding a way to do equity between the policyholders 
of different States by ee | premium rates according to the tax rate imposed 
by their several States. In effect, the policyholders of certain companies in cer- 
tain States are contributing directly to the support of the State government of 
other States. They are being taxed by legislatures in the selection of which 
~~ have no voice. * * * 

erhaps the most discouraging words reported recently are to be found in a 
letter addressed to the public press by an Insurance Commissioner, and in the 
annual report of another Commissioner, in which they call attention to the fact 
that their States, which impose the highest rates of tax upon life insurance com- 
panies, are not thereby as taxes upon their own citizens, but upon those 
resident in other States. To their minds this seems to afford a complete justifi- 
cation for the rates. Let us assume that even these Commissioners would not 
seek to justify the position taken by their States did they not believe that in 
some way the excessive burden imposed by their States came out of unconscion- 
able profits of the business, rather than from tax-burdened policyholders of other 
States. It is to be hoped that ere long they will be in harmony with other Com- 
missioners who deplore the fact that certain States are seeking to profit at the 
expense of helpless citizens of other States through excessive taxation of life in- 
surance. 

It is not my province to discuss at this time and place the matter of specific 
remedies. This I have done recently before another body, confessing, as we all 
must, that no single suggestion can meet all of the varying conditions to be 
found in different States. My notion is that whatever plan is suggested it must 
be modified to fit local conditions in every case, keeping in mind always the essen- 
tial results that taxes shall be reduced, and in a way that will tend toward equali- 
zation of burden as between policyholders regardless of where they reside or 
whether they be insured in a company of one State or another. 

But, whatever else may be said, let it be understood that the tax problem is 
the policyholders’ problem, and that nothing can be accomplished in the way of 
substantial reform except through co-operative efforts of policyholders. 


The paper of Mr. Cox was followed by that of Lester W. Zartman of 
Yale University, whose subject was: 


“NECESSITY FOR REFORM OF LIFE INSURANCE TAXATION.” 


Last year the life insurance companies of this baer ig | paid twelve million 
dollars to the States as the share which the holders of life insurance policies 
should contribute through the companies to the expense of government. num- 
ber of methods were used by the States in collecting this amount. Two millions 
were secured by means of fees levied primarily for the P pinnae of supportin 
the State Insurance Departments. The rest was collected through taxes levie 
on all the assets, or on part of them, and to a much greater extent by means of 
taxes levied upon gross or net premiums collected by the companies. The prob- 
lem before us is to determine whether this tax should be levied on life insurance, 
and if it should, whether the ways in which the tax is imposed are best adapted 
to secure justice, as far as possible, to every one concerned. : ; 

Much of the discussion which has hitherto taken place on the subject of in- 
surance taxation has not accomplished much. On one side have been arraigned 
those favoring the imposition of heavy taxes on the life insurance business, and 
on the other those who have taken the standpoint that no taxes on insurance 
should be imposed whatever. Now, it is always of great advantage in clearin 
up a knotty problem such as this one of insurance taxation to find out as wel 
as we can what are the motives actuating those who are advocating various lines 
of action. Let us find this out in the present case. In the first place upon what 
have the advocates of insurance taxation based their claim that the States ought 
to levy such a tax? A careful study of the situation will reveal four different 
reasons. They are, first: the belief that in many cases some tax ought to be 
levied on the insurance business in order to do justice as between all the citizens 
of the State. The ideal of legislators is to place taxes so that they will bear 
equally upon all citizens of the State. To secure this object they have believed 
that a tax ought to be levied upon the insurance business in some way, and have 
adopted the present systems as expedient methods. The second reason why 
taxes are levied on insurance is that in the way in which they are imposed, the 
tax is easy to collect. Suppose that a tax placed upon insurance corporations 
does fall ultimately upon the policyholders, as is claimed by insurance experts, the 
policyholders do not know it, and if they do, they are unaware of the extent of 
the burden. In other words, a tax on insurance is an indirect tax, and as such 

ssesses all those characteristics which make an indirect tax so pleasing to the 
egislator whose tenure of office depends upon his pleasing his constituents. The 
third reason why heavy taxes are imposed upon insurance is popular ignorance as 
to the true nature of level-premium life insurance. Despite all attempts which 
have been made towards educating the people in life insurance matters, it is 
perhaps not too much to say that 95 out of pater 4 100 people, yes, even more, do 
not understand why it is necessary to accumulate a reserve. “The ublic sees 
millions of assets accumulating in the possession of a corporation. hat more 
fit subject for taxation than this? The legislator who may or may not know the 
reason why the reserves are accumulating is only too ready in most cases to 
gratify the popular demand that the business should be taxed. Lastly, the 
reason why heavy taxes are imposed upon life insurance is that in many States 
the business is carried on almost entirely by foreign corporations, that is, cor- 

rations created by other States. In most of the States a domestic corporation 
is none too popular; the foreign corporation is an enemy which should hurt, 
and especially when it is one which is os gg my | taking millions of dollars out 
of the State each year. Such a corporation, in the popular judgment, should be 
heavily taxed. 4 it . e * 


Let us examine the situation. We have seen that taxes have been collected in 
the shape of fees, in the shape of taxes on assets and on premium income, for 
reasons which have been stated. In the first place, not because of their im- 
portance, but mainly to get the subject out of the way, let us consider the fees 
that must be paid by life insurance companies to maintain the supervisory depart- 
ments of the various States. From time to time during the Lage century the 
States found it necessary to establish control over various kinds of businesses. 
First was banking, then followed transportation and insurance. In most cases 
it was necessary to create new State officials to exercise these supervisory func- 
tions. In order that the burden upon the general State revenues should not be 
increased it was usually provided that the new officers should be supported by 
fees collected from the corporations or individuals engaged in the industries 
supervised. If this system of fees is applied to banking, transportation and 
ether specific businesses, then it should be applied to insurance. As a matter of 
fact, the fee system of supporting supervising departments,as it has worked out, 
has not been a success and cannot be defended. It has resulted in extravagant 
supervision. Fees have been made so large that with the great increase in 
business much more has been obtained than is necessary. To use up the surplus, 
needless offices have been created, with the result that supervision is costing 
much more than is necessary and much more than it would have cost without the 
f em. . . . 

oe come to a consideration of the taxes levied on life insurance for the 
support of government in general; that is, to taxes don assets and taxes 
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based on premiums. In this problem, as has been pointed out, there are two 
distinct questions; first, should taxes be imposed at all upon the insurance 
business, and secondly, are the present methods the correct methods? Should 
level-premium life insurance be taxed? One cannot answer this question off-hand. 
It all depends upon what the system of taxation is in the State levying the tax. 
This makes the problem complicated, for the system of taxation varies greatly in 
different States. As a matter of fact, however, the system of taxation in use in 
most of the States is the general property tax. * * Under this general 
property tax system, when an individual owns real estate he is taxed according to 
the value of the real estate he possesses. Should not the insurance com 
which owns real estate also be taxed? No one, so far as known, has had the 
temerity to deny that it should not be so taxed. Then proceed one step further. 
When an individual owns mortgages, bonds and .stocks, with a general property 
tax law in force, he is taxed upon their value. When these are owned by an in- 
surance company should they not also be taxed, as was real estate when so 
owned? It is here that those who oppose insurance taxation refuse to follow. 


It will not avail anything to say that taxation diminishes the volume of life 
inary: ,Undoubte y it does. but does not a tax on any industry discourage 
it 

All these — against taxing the insurance business are beside the mark. 
As a matter of fact, under a general property tax system there is no reason why 
level-premium life insurance should not he taxed in some way. Property rights 
surely exist, as exemplified by the accumulation of assets by a level-premium 
company. The general property tax includes property rights as taxable posses- 
sions. ‘Therefore, in levying a tax upon life insurance, the States, so far as they 
are attempting to bring insurance taxation into conformity with the general 
property tax systems are justified in their action. 

The simplest method which has been adopted to make the insurance tax cor- 
respond to the general property tax has been the taxes imposed directly upon the 
assets. But a tax upon assets could not be adopted by all the States. Successful 
companies are located in a few States, the assets have been accumulated in the 
home office, the States from which much of them have been collected have not 
been able to get at these assets, and so they have levied a tax upon premiums. 
Notwithstanding the other arguments which ) Foe been made in favor of taxation 
of premiums, perhaps the great underlying reason for the almost universal 
adoption of the premium tax and its persistent use has been the feeling that 
under a general —T tax these assets ought to be taxed in Some way. Why 
should they not be taxed under a general property tax system? With every level 
premium policy there are certain investment features. Level premium insurance 
involves the necessity of accumulating in the early years of the policy in order 
that the cost may not increase in the later years. It is claimed that it is the 

olicyholder who pays the tax. That is true. Why should he not pay it if the 
tate in which he lives continues in force the absurd, medieval general property 
tax! 

Neither the tax on assets nor the tax on premiums can be justified. The State 
in which a company is located does not have the moral right to levy a general 
property tax upon all the assets of such companies as happen to have their home 
offices in that State. No successful insurance company has gathered its assets 
even for the most part from the savings of citizens within the State where it is 
located. Its assets are the result of premiums that it has collected from every 
- of the country. These assets belong in large part to citizens of other 

tates. A life insurance company, from the standpoint of taxation, is to be com- 
pared to a trust company or a savings bank. The assets which it possesses are 
deposited for the time being in the home office by the policyholders to be held 
until the policies mature. Few State legislatures have gone to the extent of 
taxing a trust —— or a savings bank upon its deposits. Why then should 
~ levy a tax upon the deposits in a life insurance company? * * * 

either does it follow from the fact that under a general property tax system 
insurance ought to be taxed that the States should levy a tax upon premiums. 
A tax levied on premiums can be defended on one ground only, that of expe- 
diency. It is an easy tax to collect, and this is a great consideration in the mind 
of the administrator. But the system of taxing insurance by levying on pre- 
miums is an illogical method, the application: of which leads to three classes of 


discriminations. — ; 
1. Discrimination between policyholders of different States. 
2. Discrimination between different classes of policyholders in the same State. 


3. Discrimination between policyholders and non-policyholders. | 


The first class of discriminations angen from taxes levied on premiums is 
due to the fact that some States levy much heavier premium taxes than other 
States. Five State legislatures have thought that a tax of 1 per cent upon 
a ae premiums is the right amount in order to equalize the burden of taxation as 
etween policyholders and non-policyholders in their States. Six other States 
have thought that a% per cent is necessary to make the burden equal as_be- 
tween its citizens holding policies and those not holding policies. But how does 
such a tax work out as between policyholders of different States? A life insur- 
ance company does not, it should not, confine its activities to one State. To do 
so would be bad for the citizens of every State. To do business on such a small 
scale would increase the expense of insurance, and it would not allow the com- 
panies to obtain that wide distribution of risks which is absolutely essential to 
safety. Therefore, we find an insurance company doing business in a large 
number of States, paying taxes of % per cent in one State for its policyholders 
upon their premiums and 2 per cent in others. In theory life insurance ought to 
cost more in a State levying a tax of 3 per cent on premiums than in a State 
levying only 1 per cent. It does not. /hy? Because the companies cannot 
split up their business into forty-eight units and treat each one independently, 
giving the policyholders in each their just deserts. The practical difficulties of 
such a course of action are insuperable. It would require the uniform action of 
all companies in placing the burden of taxation upon the policyholders of a 
specific State, and such uniform action is impossible. The business is too in- 
tensely competitive to allow of uniform action in such a matter vitally affecting 
the policyholders. Even if the companies could once agree, they would not be 
able to prevent this first class of discriminations, as the States — the high 
taxes would in all probability pass legislation ae such action. herefore, 
notwithstanding the higher tax in one State than in another, life insurance costs 
the same in all. The companies accept the tax as one of the general costs of 
the business and apportion it upon all policyholders equally. The result is that 
remium taxes as they are levied to-day, high in one State and low in another, 
‘orce policyholders in one State to help bear the burdens of government in an- 
other State. Such a condition of affairs is repugnant to our sense of justice. 

In the second place, a tax on premiums discriminates and is unfair in that it 
does not bear equally upon all policyholders. The theory of the general prop- 
erty tax is that it is levied on individuals according to their ability to pay, 
ability to pay being measured according to the value of their property interests. 
A tax of a fixed percentage each year upon the level life insurance age is 
a tax levied upon the individual irrespective of his ability to pay. The policy- 
holder who pays $120 as the second renewal premium on a twenty-year term 
policy, on which a tax of 2 per cent is levied, is really paying a tax of 10 per 
cent upon the value of the equity which he possesses, while the man who is pay- 
ing in his twentieth renewal premium of $500 on an endowment policy, and is 
taxed $10, is taxed at the rate of only a fraction of 1 per cent — the equity 
which he possesses. A tax levied in such a way is unjust and unfair 

The third way in which taxes as they are now levied on iife insurance are un- 
just is that they discriminate between policyholders and non-policyholders in the 

tate levying the tax. It has been urged in this paper that under a sysem_ of 
taxation based upon the general property tax insurance ought to be taxed. This 
is true. But whenever a modification is made in the general property tax affect- 
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ne 4not Dolicyholders a modification should likewise be made in the tax wu 
a ae Pa life insurance contracts. This has not been done. In all but four 
that © if a citizen of a State buys shares of stock in a corporation created 

th tate, he is exempted from the general property tax upon those shares. If 
another citizen of the same State, instead of buying the shares directly, buys life 
— and the company purchases the same shares of stock, no exemption is 
made in the tax whic ¢ company directly, and the policyholder indivectiy, 
pany to the State. If an exemption should be made in one case it should be 
pos = the other. It is not, and in this way the policyholders are discriminated 
mn. ides resulting in discriminations as just described, a tax upon premiums is 
illogical; that is, if the tax is collected by the State from the companies. If a 
State decides that premiums must be taxed, it does not follow that it has a right 
to collect the tax from the insurance companies. The companies have a fixed con- 
ract with their policyholders. The annual premium is determined when the con- 
tract is made by the company, and the State insists that this premium must not 
be increased, no matter ow urgent are the needs of the company. When a 
State levies a tax upon premiums the life insurance company cannot return the 
reserve upon its policies in that State to the policyholders, thus terminating its 
contracts and in this way avoiding the tax. he State demands that the con- 
tracts be carried out to the a time and for the amounts previously agreed 
upon. At the same time the State assumes the right to exact payments from the 
companies which may imperil their ability to carry out their contracts. To say 
that the States probably will not levy such a burdensome tax is not meeting the 
objection. The yo to <. a tax involves the right to levy a heavier one. 
The situation is illogical. he State cannot consistently rule that the contract 
must be a fixed contract and at the same time make it impossible for the com- 
panies to carry out their contracts. 

The conclusion then is that even under a general property tax system the tax 
on life insurance premiums cannot be defended. It is unfair as between citizens 
of the same State, unfair as between different classes of policyholders, unfair as 
between insurers and non-insurcrs, ,and essentially illogical. 

* 

_ To levy all taxes on wealth, exempting property rights, would be a real solu- 
tion of the problem of taxation. But, like most good solutions, it may be difficult 
to accomplish. How about compromise measures? Cannot a system be devised 
for taxing life insurance which can be grafted onto present systems of taxation 
and thus not involve such a widespread change?) Such a method of taxation can 
be devised. What I have to —— is that the States give up their taxes on 
assets and taxes on premiums and make the policyholder liable for taxation upon 
the reserve value of his policy. This method would fit in well with a general 
property tax. With the modern policy the reserve upon a policy is always at the 
disposal of the policyholder. He can borrow from it and he can withdraw it if 
he cares to do so. In what essential way does the reserve upon a policy nowa- 
days vary from the deposit placed in a trust company? That the insurance com- 
pany so far as it is the holder of assets has always been considered simply as the 
trustee of the policyholders’ funds is amply demonstrated by a study of insurance 
literature. Most States do not tax trust companies upon their deposits, but they 
do tax the —— upon the amount of his deposit. If the States are going to 
levy a general property tax and under this tax life insurance, the tax which they 
should impose is a tax upon the individual policyholder according to the value of 
his deposit or reserve with the company. 

Why should not the tax, if it is to be imposed at all, be imposed in this way? 
Any unprejudiced man can be shown in a few minutes’ time that it is the policy- 
holder who pays the tax under the present system. This is so easy of demonstra- 
tion that it would be a waste of time to make the assertion if it were not the 
fact that many legislators have not realized it as the true situation. The policy- 
holder pays the tax, but he pays it indirectly, and thus does not know how 
much he is paying. If the truth were known, it would probably show that the 
policyholder is in M apres paying a heavier tax than is the average holder of per- 
sonal property. ‘urthermore, the tax’ is grossly ill-proportioned, amounting to 
from 10 to 15 per cent upon the value of the equity which the policyholder 
possesses in the early years of the wom This is wrong. We may not believe 
that the investor in life insurance should receive any special consideration, but 
= should insist with all our power that no extra borden shall be placed upon 

im. ; 

How should such a general property tax as has been suggested be levied upon 
life insurance? That is a practical question for the practical statesman to solve. 
Two methods may be suggested. First, make the reserve value subject to local 
assessment, just as is an investment outright in securities or a deposit in a trust 
company is made subject to local taxation. The objection to this plan is that it 
would result in much evasion. Of course it would. But if the States are going 
to hold on to the general property tax system with all its evasions and its glaring 
irregularities, it is perhaps but fair that the man who invests in life insurance 
should have the same privilege of evading the tax upon his insurance reserve. 
This would be taking a step in the wrong direction for tax reform, but if justice 
can not be done in any other way, it is justice that all shall have an eq 
chance. 

The other method would be to retain the insurance tax as a State tax and have 
the companies hand in to the State Board of Tax Commissioners a list of all 
policyholders in the State, with the values of their reserves. Upon these values 
the State could impose a fair tax to be collected directly from the individual 
policyholders. This would do away with the evasion resulting from local taxation. 


Uniformity among the States can be secured in two ways, by the States with a 
low rate increasing their rates to the level of the high rate States, or by the high 
rate States lowering their rates. It is much to be desired that uniformity should 
be obtained through the decrease in rates by the high States. It would be a move 
in the right direction. Since some reform is better than none, and since it does 
seem possible at this time to secure this much, if nothing further can be secur 
let us at least secure uniformity of rates of taxation upon life insurance in the 
various States. . 3 : 

A brief summary of this extended discussion may not be out of place. It has 
been maintaine Bae ; . 

1. That under the existing general property tax system in force in most of the 
States some tax ought to be levied on life insurance. — 

2. That present methods of taxing insurance are unjust. 

3. That the best remedy would be for the States to abolish the general property 
tax, or at least to amend it in such a way as to include only tangible wealth as 

ject to taxation. : 3 

eS if the general property tax cannot be abolished, substitute for the indi- 
rect tax upon the policyholders a direct tax upon them, making the reserve values 
of policies subject to taxation, not to the company, but to the policyholders 
dine That if no other reform can be secured, the policyholders have a right to 
demand uniform rates of taxation by the various States, uniformity being secured 
generally by a reduction in the rates of the high tax States. 


John F. Dryden, president of the Prudential, received a warm welcome 
on being presented by Mr. Cox, and read a concise and valuable paper on 


“TAXATION OF LIFE INSURANCE IN THE UNITED STATES.” 

Of the many important questions and problems in life insurance administra- 
tion, one of the most serious at this time demanding consideration and public 
discussion is the unjust and burdensome taxation of life insurance interests. The 
Association of Life Insurance Presidents performs only a public duty by bringing 
this matter to public attention. Practical suggestions are urgently needed as to 
the best meth and means by which a further increase in the tax rate can be 
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effectually resisted and a matérial reduction in the existing tax burden secured. 
In my discussion of the subject I have purposely avoided technical details and 
theoretical considerations, to emphasize more clearly the intensely practical 
aspect of the subject as it confronts the administrative officers of American life 
insurance companies at the present time. Whatever opinion may be held as to 
where the burden of taxation falls in other matters, there can be no question of 
doubt as regards life insurance, for there the policyholder, and the policyholder 
only, pays the tax and carries the burden. 

It requires no lengthy argument to establish the principle, both in morals and 
economics, that life insurance as an institution making so decidedly for human 
betterment, should not be taxed at all. No reasonable objections, Luweves; can 
be raised to the taxation of the real property owned by life insurance companies 
provided it is taxed at the same rate as the property of other commercial institu- 
tions. Nor can serious objections be made to reasonable license fees, nor to the 
expenses of an effective system of State supervision, since these, in the aggregate, 
do not impose a very heavy burden upon the policyholders. On the other hand, 
in the case of State supervision, the policyholders are benefited by increased 
security against possible maladministration. The real evil, however, is the ex- 
cessive taxes on premiums or on reserves, which, constituting as they do, readily 
apparent evidences of existing wealth, are for that reason most convenient sources 
of taxation. It is apparently forgotten that one great result achieved by life in- 
surance is the relieving of the State from the possible burden of supporting de- 
pendent survivors and dependent poor in old age. No other institution, not even 
savings banks or building and loan associations, serves so unselfish and laudable 
a purpose as life insurance. In return for this service to the State life insurance 
should be exempted from a large share of the taxes which are now imposed upon 
the business solely because the accumulations are a matter of record and easily 
reached by the tax assessor as visible evidence of existing wealth. 

* * * * * * 


ComPpLex AND BurDENSOME METHODS oF: TAXATION. 


The general plan of insurance taxation is sufficiently well understood to re- 
quire no extended discussion to emphasize the practical difficulties which confront 
the administrative officers of insurance companies. It needs only to be pointed 
out that every State has its own method, as a rule complex and involved, so in- 
creasing the office expenses of the companies in the bookkeeping, auditing, legal 
and other departments, as to add materially to the burden of taxation itself’ or 
the purpose of illustration, however, it may be recalled that while in Massa- 
chusetts the general tax is one-fourth of 1 per cent on reserves, in Ohio the tax 
is 2% per cent on the gross premium income, less return premiums and rein- 
surance premiums received from other companies; in Indiana, 3 per cent of the 
premium income after deducting losses; in the District of Columbia, 1% per cent 
after deducting dividends; in Arkansas, 2% per cent on premiums less losses and 
commissions, and in New Hampshire, among others, 1 per cent on gross receipts. 
Still more complicated is the method of rendering accounts. For example, the 
final date for payment varies all the way from January 31, in Kentucky, to No- 
vember 30, in Massachusetts. Among other suggestive facts, mention may be 
made of the method in Montana, where counties tax excess premiums received 
over losses and ordinary expenses incurred; in Kentucky, where a tax of 2 per 
cent on gross premiums is charged and an additional tax is levied by certain 
cities of 1% per cent, or 2% per cent on premiums received on new business; in 
South Carolina, where quarterly returns are required to be made to the State, 
showing premium receipts by counties; while in Texas the system is such that 
most of the large and representative companies have left the State. The mere 
clerical labor involved in meeting these widely varying requirements is a very 
considerable item of cost to the policyholders, which is not included in the 


enormous total previously given. 
* * * * * 


SuGGEsTION For A Maximum Tax Rate. 


I venture to suggest that 1 per cent of the premium income, in lieu of all 
other charges except taxes on real estate, would seem to be a maximum for the 
tax rate on life insurance that should ultimately obtain. Here I realize that 
theoretically some other basis than premium income might seem to some more 
nearly ideal. As a matter of fact, however, we must take into account existing 
conditions: The method of taxing premiums is more firmly established than any 
other. Less radical changes in present laws will be necessary if this method is to 
become universal. To secure the adoption of any better plan seems hopeless. A 
uniform premium tax of not more than 1 per cent would not be an insupportable 
burden upon the policyholders. The amount could be readily calculated and 
easily predicted. It would more than pay the cost of State supervision. 

* * * * * oa 


ATTITUDE oF INSURANCE COMMISSIONERS. 


It is an encouraging sign that the be te of life insurance taxation has been 
taken up by the National Convention of Insurance Commissioners. Their special 
committee on taxation in its report condemns the taxing of life insurance com- 
panies except on real estate owned and for State supervision, and points out that 
the present premium income tax is discriminatory and excessive. Realizing 
however, that as a practical solution of the problem a premium tax of some kind 
is likely to prevail, they make, among other recommendations, the following: 
“That the rate of the premium income tax, if one be imposed, shall be fixed by 
methods that will give some assurance of equality of the rate with that of other 
taxpayers.” The suggestion I have already made of establishing a uniform pre- 
mium tax of 1 per cent is in close agreement with this recommendation. 


* * * * * * 


PRINCIPLES WHICH SHOULD GOVERN. 


It is an accepted canon of taxation, laid down by Adam Smith more than a 
century ago, that “the subjects of every State ought to contribute toward the 
support of the government as nearly as possible in get ot to their respective 
abilities—that is, in proportion to the revenue which they respectively enjoy 
under the protection of the State.” But the revenue of iife insurance com- 
panies is not the revenue of corporations for profit-making purposes, but the 
accumulation of a trust fund chiefiy for the support of dependent survivors who 
would otherwise become a charge upon the State. It is another accepted canon of 
public finance that ‘taxation should never touch what is necessary for the ex- 
istence of the contributor,” and certainly no argument is required to sustain the 
contention that life insurance protection is an imperative necessity to safeguard 
the mass of our people against the humiliating necessity of State or private 
charitable aid. Life insurance in itself is a voluntary tax, self-imposed by the 
most thrifty element of the nation and for the most commendable objects, and to 
tax such effort is to hinder thrift and to hinder the development of the finest 
traits of national life-and character. But I am well aware of the practical diffi- 
culties which confront life insurance ens in securing radical reforms in 
taxation. My main object has been to emphasize the facts of the situation and to 
urge the serious consideration of the subject upon the administrative officers of 
life insurance companies, and upon earnest and impartial students of insurance 
methods and their results, but most of all upon the vast body of American policy- 
holders who carry a needless burden of expense from which it is the duty of the 
State, as far as possible, practically to relieve them. 


CoNCLUSIONS. 

I repeat, that if the German Empire, with its vast burden of military, colonial 
and other expenditures far in excess of ours, refrains from taxing its life insur- 
ance policyholders more than a quarter of 1 per cent of the premium income, there 
can be no economic or political justification for imposing a tax of 2 per cent 
(eight times as much) upon the premium income of American life insurance com- 
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panies. If the great State of New York, with its numerous State and municipal 
expenditures of all kinds, refrains from taxing life insurance companies more 
than 1 per cent of the gross premium income, I insist that there is no correspond- 
ing justification on the part of other States to tax life insurance companies at a 
higher rate. If the average rate were reduced to one-half of what it is at the 
present time, and if it were accepted as an established practice in taxation that 
premium receipts of life insurance companies should under no circumstances be 
taxed more than 1 per cent, there would at the present time be a saving to the 
see Asceager of about five million dollars a year, which would revert to them in 
the form of larger dividends or a corresponding reduction in premiums. 

The problem before us is a practical one. Life insurance is greatly overtaxed, 
The prospect of securing the general adoption of a perfect system of taxation is 
too remote for serious consideration. A uniform premium income tax of 1 per 
cent would be a practical working basis. It would more than repay the States for 
their supervision and protection and would materially decrease the cost of life 
insurance to the millions of American policyholders. 


The paper of Mr. Dryden was followed by a lengthy address by Robert 
H. Whitten of the New York Public Service Commission on ‘‘The Spread 
of Legislation and the Need for Improved Legislative Methods.’ The 
paper showed that in 1907, about 16,000 laws were passcd in all the 
States, being in excess of any of recent years by 2000. He concluded 
his paper by saying: 


One of the most important and fundamental reforms necded to-day is a reform 
of legislative methods. The first duty of the legislature is the reform of its own 
processes. This reform must come from within; it cannot be imposed from with- 
out. It must provide for the systematic collection of facts and for the constant 
use of these facts and of the services of experts in the actual work of legislation. 

I believe that this association will take an important part in securing the facts 
needed in an important field of legislation and in furnishing these facts without 
elgg orig! to legislative committees. I understand the motto of the association to 

e that insurance has nothing to lose and everything to gain by a general 
knowledge of all the facts. his association, by its investigations and by its 
collections of scientific data; by its insistence that investigation, thorough and 
scientific, shall precede legislation, and, I trust, by lending its influence to a 
general reform of legislative methods, will prove a most important factor in the 
attainment of wise and efficient legislation. 


Samuel Bosworth Smith of Chattanooga, president of the American 
Life Convention, concluded the reading of papers by presenting: 


“A MESSAGE FROM THE SOUTH AND WEST.” 


Being aware of the fact that scientific and technical questions of taxation and 
the practical effect of the excessive taxes imposed by the States upon life insur- 
ance and upon the insurance companies will be thoroughly and most ably handled 
in other papers read before the association, I shall confine my remarks to a few 
gy ores suggestions as to the ways and means of accomplishing an end most to 

e eeee and to the reasons why great difficulties will be met in this accomplish- 
ment. 

I am asked to address this body as the executive head of the American Life 
Convention. This organization, brought together something over three years ago 
by a common interest, has grown from a small nucleus to a body strong in num- 
bers and with great potential possibilities. In its inception there was one princi- 
pal bond between the companies. In many other ideas of practical insurance 
there was great diversity of thought and opinion. During its three years of 
existence most of its differences have disappeared, and it & thus justified its 
belief in the fundamental idea that in the basic propositions the interests of life 
insurance companies are common and that personal differences on minor questions 
should be brushed aside in order that united action may be obtained in striving 
for what is fundamentally essential to the success of life insurance as a whole. 
Growing from a tentative assembly of fifteen companies three years ago, the 
American Life Convention now has upon its roll fifty legal reserve life insurance 
companies chartered in twenty-five different States which extend from the At- 
lantic to the Pacific and from the Canadian line to the Gulf of Mexico. And 
however much the executive officers of these companies may differ in minor de- 
tails, they have one great common end, to build safe, sound and successful life 
insurance companies in their respective communities. 

Much has been said of the diversity of method in the taxation of insurance 
companies. In addition to the ordinary ad valorem tax, these taxes range all the 
way from nominal fees sufficient to support the Department, up to taxes of 3 

r cent on gross income within the State. It is a noticeable fact that as a 
Caer rule the taxes in the West and South are excessive, while those in the 
East and Northeast are moderate. In each instance there are exceptions to this 
rule, but the exceptions simply serve to accentuate the general proposition. 

* * * * * * 


While the direct taxes upon insurance companies in New York and New 
England are small by-comparison, yet it must be remembered that for many years 
New York and most of the New England States have had great insurance com- 
panies of their own; that these insurance companies necessarily grow to have 
great influence both from a personal and educational standpoint, and that while 
the tax on premium returns are small, the ad valorem taxes upon funds collected 
throughout the country are large; that looking at it from this standpoint, doubt- 
less to-day New York and New England are getting far greater returns from the 
insurance premiums of the country than are the Southern and Western States 
which have an excessive taxation upon the premium income. 

* * * * 


7 * 

While the companies of the West and South recognize the inherent iniquity of 
the tax on life insurance premiums and desire earnestly that the wrong should 
be righted, yet at this time the matter is not so vital with most of them as it is 
with the larger companies. The premium income from the individual States is 
small by comparison; in most of the States the home company is exempted from 
this form of taxation, and as most of the companies do business in a restricted 
number of States, and as a very large per cent of their business comes from 
the home State, the total per cent of tax is very much less than in the case of the 
great Eastern companies; those companies which are so large that the income 
even from the home State must be small in proportion to the total income of the 
companies. The Southern and Western companies, while they desire to co- 
operate and to use their best endeavors to have this wrong righted, still feel that 
there is other legislation introduced and threatened from time to time which is 
more dangerous to them than the continued existence of even an excessive tax. 
They must be relieved of the fear of this class of legislation; they must be relieved 
of the fear of hostile attacks from their elder sisters before they can devote them- 
selves untrammeled to the destruction of this wrong. : 

My conclusion from the conditions as I see them is that the companies of the 
country must stand together; that we must all cease in our efforts to undermine 
each other; that we must make the people feel renewed confidence in life insur- 
ance as a whole and must not strive to question the integrity of each other. | 

Under any circumstances, the practical accomplishment of tax reform is a 
serious one. The insurance taxes have come to take a recognized place in the 
revenue of the States. At the present moment there is sweeping over the country 
a wave of prohibition and liquor restriction; everywhere the curtailment of the 
saloon is reducing the revenue. This revenue must be replaced somewhere, and 
it is going to be a difficult proposition to show the people at this time that the 
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insurance tax can be reduced. Their natural tendency will rather be to raise 
oa? 7 * 


a believe that an educational campaign should be instituted in the high tax 
States; that every policyholder in these States should receive endless communica- 
tions in terse and catchy form directly calling his attention to the fact that he, 
and not the company, pays the tax; that it would be well if the revenue laws of 
the States could be investigated so that at the same time that our policyholders 
are asking the legislatures to reduce these taxes we can suggest some fair and 
honorable method of replacing the revenue which will thus be taken from treas- 
uries not now too aig ha : ve 

While I admit that there has been jealousy, fear and suspicion on the part of 
many of the companies which form the organization of which I have the honor 
to be the president towards members of the Presidents Association, I think that 
this feeling has been largely justified and that the members of our organization 
at heart have only the success of life insurance in general as their aim. I be- 
lieve that they desire to co-operate with the Eastern companies in accomplishing 
needed reforms. I believe that our organization feels as strongly as you do that 
life insurance demands careful investigation and publicity, and beyond that, 
should be permitted to have a free rein, untrammeled by unnecessary laws and 
restrictions, unhampered by unjust taxation and discrimination. : 

My cry is now, as it has always been, for harmony. The little company which 
I represent is seeking to know no North, no South, no East and no West; is seek- 
ing to do legitimate life insurance on a legitimate plan; is seeking to be let alone; 
to be allowed to work out its destiny without unfair opposition either from the 
legislature or from its sister companies; it has demonstrated its sincerity in aid- 
ing the destruction of bills which would not affect it, but would affect its col- 
leagues, and which it considered unfair and unjust. The American Life Con- 
vention, as a convention, feels, I know, the same way. We wish co-operation, 
not antagonism; we wish legal reserve life insurance. to stand together as a 
whole; to fight together bills that can harm the companies or any of them and 
which will not benefit the policyholder; to face the world with a solid front, and 
to come before our law-making bodies as one, and not as many. If we do this, 
and if we ask for only that which is right, in time we will get it. I firmly be- 
lieve that the legislators in that section of the country with which I am particu- 
larly acquainted are honest; that they really desire to do what is right and want 
to be told what is right. They are easily prejudiced; their antagonism and an- 
tipathies are readily aroused, but if they are properly approached, honestly and 
openly; if their reason and their innate sense of justice is appealed to, sooner or 
later they will do what is right. But if, as has been the case in the past, the in- 
surance interests bring controversies into the legislative halls; if there are charges 
and counter charges; if the insurance interests cannot themselves decide on what 
they want or what is right, then we can rest assured that no obnoxious laws will 
be repealed and no beneficent laws will be placed upon the statute books. 


At the conclusion of Mr. Smith’s address, the gathering adjourned, to 
meet on Saturday morning. 


SATURDAY DEVOTED TO DISCUSSION. 

Having listened to the papers read on Friday afternoon, the repre- 
sentatives gathered in force on Saturday morning to listen to and par- 
ticipate in the discussion. There did not seem at first to be any great 
desire to talk, but before the day was over a considerable number ad- 
dressed the meeting. Mr. Cox opened the proceedings by stating that 
the problem of taxation was open for discussion to-day, and probably 
would be to-morrow and forever. He referred to the fact that, at the 
first meeting of the National Convention of Insurance Commissioners, 
held in 1871, it was shown that at that time twenty States imposed no 
tax on life insurance, six had only reciprocal laws, three taxed locally 
and twenty-one imposed taxes. To-day every State but one taxes the 
companies. He also said that in 1871 eight States levied taxes in excess 
of two per cent, and that since then every one of them had reduced the 
rate to two per cent or under; so that it could not be considered an 
impossibility to induce legislatures to reduce the rate. 

Benjamin F. Crouse, Insurance Commissioner of Maryland and presi- 
dent of the National Convention of Insurance Commissioners, opened 
the discussion by pointing out the difficulty of getting legislatures to 
drop any grip on money obtained through taxation. He showed that 
the demands on the legislatures for appropriations were very numerous, 
and all claims for such were based on the argument that the money 
would benefit the entire State. The method of indirect taxation was an 
easy one to adopt, especially as real estate and personal property are 
taxed all that they can bear. He thought the life insurance companies 
were partly responsible for the increased taxation, as they had pointed 
out the enormous sums held as surplus and promised big dividends. 
Personally he believed that life insurance should not be taxed beyond 
an amount necessary to pay liberally for effective supervision, but the 
legislators must be educated to a realization of the fact that the policy- 
holders pay the tax. In Maryland he had had hard work to prevent in- 
creased taxation, and thus far had not dared to suggest any reduction, 
although he was heartily in favor of it. 

Lawson Purdy, president of the department of taxes and assessments 
of New York, and a member of the International Tax Association, was 
next presented and explained the modus operandi of that body. He 
thought there was no more right to tax life insurance premiums than 
there was to tax the assessment paid by a member of a fraternal order 
when contributing to a fund to provide relief for the beneficiaries of a 
deceased member. He condemned retaliatory legislation as a survival 
of barbaric customs, and claimed that all such legislation should be re- 
pealed as incompatible with the spirit of the times. 

George B. Peak, president of the Central Life of Des Moines, read a 
paper endorsing the general tone of the addresses of the previous day. 
He urged that the cost of insurance should be cheapened by the reduc- 
tion of taxation, and that a uniform reciprocal law imposing a tax of 
one per cent on premiums be urged on every legislature. His paper 
will be printed in the next issue of THE SPECTATOR. 
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In a stirring address Sidney A. Foster, secretary of the Royal Union 
Mutual of Des Moines, urged co-operation with policyholders by con- 
ducting an energetic campaign of education. He said that such a course 
in Iowa had been productive of much good, and in that State over 45,000 
policyholders had been communicated with and informed that they paid 
the tax. Whatever the course determined upon, there should be the 
utmost publicity and the policyholders should be kept fully informed of 
every phase of the question. 

L. G. Fouse, president of the Fidelity Mutual, pointed out the con- 
trast between taxation abroad and in this country, stating that England 
had been exempting life insurance from taxation ever since 1853 and, 
besides that, allowed a deduction from income subject to tax where life 
insurance premiums were paid. He thought that there were practical 
difficulties in the way of a tax upon reserves and expressed himself in 
favor of President Dryden’s proposition for an uniform tax of one per 
cent on premiums. 

Wilmer L. Moore of Atlanta, president of the Southern States Life, 
urged the appointment of a committee to co-operate with one from the 
American Life Convention in urging a reduction of taxation. He also 
alluded to the action of the supervising authorities in Alabama, look- 
ing to the reduction and possible elimination of municipal taxation in 
that State. Mr. Cox supplemented Mr. Moore’s remarks by presenting 
the letter sent out by the Deputy Commissioner of Alabama in con- 
nection with municipal taxation, and made it a part of the record of 
the meeting. He elicited considerable applause by stating that a tele- 
gram from South Carolina had been received in connection with the suit 
being prosecuted there regarding municipal taxation. The judge had 
held that municipalities had no right to impose such a tax. 

Felix G. Cross of Columbus referred to the remarks on co-operation 
and suggested that the Governors of the States be asked to co-operate 
in the movement. I. Miller Hamilton of Chicago said it was imperative 
that the policyholders be convinced that they pay the tax and would 
benefit by its removal. 

L. Goldman of Toronto, managing director of the North American Life, 
spoke of what had been done in Canada, and how the companies there 
had stood for fair play. In Quebec a proposition to tax Canadian com- 
panies two per cent, and foreign companies four per cent, was opposed 
by Canadian companies, and a tax of 1% per cent on all companies went 
through, which it is hoped to reduce to one per cent. Similarly in 
Ontario a discriminating tax was opposed, and the bill as passed pro- 
vides for a one per cent tax, with no municipal taxation. He said he 
was glad to be present, and promised, on behalf of companies across the 
line, cordial co-operation. 

Jesse R. Clark, president of the Union Central Life of Cincinnati, 
thought it would be advisable to work for a gradual reduction of taxa- 
tion to one per cent, and eventually to reach a basis of one per cent on 
premiums, less death claims and dividends paid. 

Other speakers at the morning session included S. Bosworth 
Smith of Chattanooga; B. Hal Brown of Montreal, who advanced the 
idea that the tax should not apply to the net or office premium, James 
M. Craig of the Metropolitan, who called attention to the fact that the 
amount of the tax increases without the rate increasing; W. H. Vail 
of Chicago; H. B..Arnold of Columbus, Ohio, and E. BE. Rittenhouse, In- 
surance Commissioner of Colorado. 

Prior to adjournment for luncheon, Paul Morton introduced the follow- 
ing resolution, which was unanimously carried: 


Whereas, The able papers presented yesterday and the discussion of 
to-day indicate a unanimous feeling that life insurance taxation should 
be more consistent, uniform, and less burdensome to policyholders. 

Be it Resolved, That it is the sense of this assembly that the entire 
question be referred to the executive committee of the American Life 
Convention, and of the Association of Life Insurance Presidents, and 
a representative of the Canadian Life Officers Association for such 
action as they may deem necessary, it being understood that, so far as 
possible, they co-operate with a. committee representing the State 
Superintendents of Insurance. 


At the opening of the afternoon session, Haley Fiske, vice-president 
of the Metropolitan Life, presented the following: 


Resolved, That the members of this conference hereby extend their 
thanks to the gentlemen who prepared the formal papers read yester- 
day and congratulate the association upon the ability of the writers and 
the great importance of the facts and arguments presented by them. 
They also wish to place on record their gratification at the large repre- 
sentation in the conference of so many different sections of the country, 
and express their appreciation of the time and trouble expended by these 
representatives, and of the able speeches made in the general debate. 

Resolved, That the conference extends to the manager of the Asso- 
ciation of Life Insurance Presidents its cordial congratulation upon the 
success of the conference and its thanks for the courtesy and ability 
shown by him in the chair. 


The resolutions were put by Mr. Fiske and declared carried unani- 
mously. 
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F. G. Cross then moved a vote of thanks to the Metropolitan Life for 
its courtesy in providing the place of meeting and the hospitality mani- 
fested by the officers in looking after the comfort of the delegates, and 
in supplying them with luncheon each day. The motion was seconded 
in several quarters and carried unanimously. 

Mr. Cox then read a resolution to the effect that participating com- 
panies should so declare dividends to policyholders as to show what 
taxes were demanded by the several States, the dividends being re- 
duced by the amount of the taxes. He said that he did not present 
that for adoption, but that it was a resolution presented in 1871 to the 
National Convention of Insurance Commissioners, but was not then 
adopted. Only a few companies followed the idea there expressed, but 
had long since discontinued it. 

The discussion was then resumed and was participated in by W. C. 
Macdonald of Toronto, Insurance Commissioners Love of Texas, Henry 
of Mississippi, Percy H. Papps of the Mutual Benefit, and Frank P. 
Manly of Indianapolis. Mr. Love spoke in high terms of the paper read 
on Friday, by Professor Zartman, saying that it was the ablest, fairest, 
most accurate and lucid explanation of the tax question he had ever 
heard. While he was in favor of a reduction of the premium tax, he 
thought the fairest tax would be upon assets, as he believed that life 
insurance assets were taxed less than any other property. He favored 
an equalizing of the burden of taxation and thought that but one tax 
should be imposed in lieu of the various forms of fees, licenses, State 
and municipal taxes now in vogue. 

At 4 o’clock the subject seemed to have been exhausted, so far as 
further discussion was concerned, and after congratulations had been ex- 
pressed over the large attendance and results accomplished, the meeting 


adjourned sine die. 
THE ATTENDANCE 


It is probable that there never was so large an attendance of life 
insurance officials at any meeting in the history of American life insur- 
ance as the official record of this conference shows. The following list 
embraces all who registered during the two days: 


Company Officials—J. L. English, Actna Life, Hartford; W. W. Dark, 
American Central Life, Indianapolis; John W. Pulis, Oscar Wolfe, 
Baltimore Life, Baltimore, Md.; J. H. Harley, Bankers Life, Lincoln, 
Neb.; Geo. Kuhns, Bankers Life, Des Moines; B. H. Robison, Bankers 
Reserve, Omaha; Jas. W. Hull, Berkshire Life, Pittsfield, Mass.; Geo. 
B. Peak, Central Life, Des Moines; W. H. Gregory, Citizens Life, 
Maysville, Ky.; Ernest J. Heppenheimer, Colonial Life, Jersey City; 
Felix G. Cross, Columbia Life, Cincinnati; W. C. Macdonald, Confedera- 
tion Life, Toronto; C. BE. Bulkley, Connecticut General Life, Hartford; 
John M. Taylor, Connecticut Mutual Life, Hartford; Philip Burnet, 
Continental Life, Wilmington, Del.; C. E. Rawson, L. C. Rawson, Des 
Moines Life, Des Moines; Thos. Hilliard, P. H. Sims, Dominion Life, 
Waterloo, Ont.;Paul Morton, W. A. Day, Wm. Alexander, C. B. Phelps, 
J. G. Van Cise, J. W. E. Westfall, Leon O. Fisher, E. O. Mosier, A. R. 
Fullerton, Equitable Life, New York; Isaac M. Hamilton, Federal Life, 
Chicago; L. G. Fouse, Fidelity Mutual Life, Philadelphia; Edgar S. 
Scott, Henry Abels, Franklin Life, Springfield, Ill.; J. Fuhaer, Germania 
Life, New York; Geo. E. Keeney, Hartford Life, Hartford; Geo. E. 
Ide, E. W. Cladwin, Benj. W. Marinus, Home Life, New York; Frank 
P. Manly, Indianapolis Life, Indianapolis; Dan W. Simms, Lafayette 
Life, Lafayette, Ind.;, John G. Walker, Life Insurance Company of Vir- 
ginia, Richmond; B. Hal Brown, London and Lancashire Life, Montreal; 
W. B. Lane, Manhattan Life, New York; Wm. H. Blackford, Maryland 
Life, Baltimore; Wm. W. McClench, Massachusetts Mutual Life, Spring- 
field, Mass.; Arthur Jordan, Meridian Life and Trust, Indianapolis; Haley 
Fiske, Geo. H. Gaston, Frank O. Ayers, Geo. B. Woodward, Jas. M. 
Craig, F. A. Betts, F. H. Ecker, A. C. B. Claxton, K. C., J. E. Kavanaugh, 
Metropolitan Life, New York; N. Z. Snell, Midwest Life, Lincoln, Neb.; 
H. B. Arnold, Midland Mutual Life, Columbus, Ohio; Chas. A. Peabody, 
Jas. McKeen, J. A. Jackson, Mutual Life, New York; Matthew S. Bren- 
nan, Mutual of Baltimore; Percy C. H. Papps, Mutual Benefit, Newark; 
Albert I. Ralston, Albert A. Macdonald, National Life, Toronto, Can.; 
Alfred D. Foster, New England Mutual, Boston; Darwin P. Kingsley, 
Thos. A. Buckner, John C. McCall, Arthur Hunter, Jas. M. McIntosh, 
W. H. Pierson, New: York Life, New York; Lee B. Durstine, North 
American Life, Newark; L. Goldman, North American Life, Toronto; 
Geo. C. Markham, H. F. Norris, Northwestern Mutual Life, Milwaukee; 
Geo. K. Johnson, Lincoln K. Passmore, Henry C. Lippincott, Frederic 
H. Garrigues, Penn Mutual, Philadelphia; Andrew J. Maloney, Phila- 
delphia Life, Philadelphia; Jno. M. Holcombe, Archibald A. Welch, Wm. 
C. Johnson, Phenix Mutual Life,. Hartford; Jas. Ashbrook, J. Thomas 
Moore, Provident Life and Trust, Philadelphia; Arthur G. Langham, 
Henry Moir, Provident Savings Life, New York; Jno. F. Dryden, Leslie 
D. Ward, Jno. K. Gore, Richard V. Lindabury, F. L. Hoffman, Edward 
D. Duffield, Prudential, Newark, N. J.; Wm. C. Scheide, Prussian Life, 
New York; J. D. E. Jones, Puritan Life, Providence, R. I.; Fred D. 
Doty, Quaker City Life, Philadelphia; Chalmers Brown, Wm. R. Zulich, 
Reserve Loan Life, Indianapolis; Sidney A. Foster, Royal Union Mutual, 
Des Moines; David Burke, Royal Victoria Life, Montreal; F. W. Jenkins, 
C. M. Turney, Security Mutual Life, Binghamton; Wilmer L. Moore, 
Southern States Life, Atlanta; Edward R. Baxter, Standard Life, Cam- 
den, N. J.; Henry W. Bennett, Chas. T. Coffin, State Life, Indian- 
apolis; A. C. Bullock, State Mutual, Worcester; J. C. Porter, Clinton A. 
Dean, State Mutual, Rome, Ga.; Jno. B. Lunger, Wm. Bro Smith, Wm. 
J. Moran, Travelers, Hartford; L. H .Allen, Union Life, Kansas City; E 
C. Spinney, Union Life, Chicago; J. R. Clark, Union Central Life, Cin- 
cinnati;, Josiah H. Drummond; Union Mutual Life, Portland; John P. 
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Munn, United States Life, New York; Samuel Bosworth Smith, Volun- 
teer State, Chattanooga; W. C. Baldwin, Washington Life, New York, 
and Pittsburgh Life and Trust, Pittsburg, Pa. 

Insurance Commissioners—B. T. Crouse, Baltimore; E. EB. Ritten- 
house, Denver, Col.; Geo. W. Marshall, Milford, Del.; Thos. E. Drake, 
Washington, D. C.; T. M. Henry, Jackson, Miss.; Otto Kelsey, Albany, 
N. Y.; Chas, Gray, Providence, R. I.; Thos. B. Love, Austin, Tex.; Joseph 
Button, Richmond, Va. 

Other visitors and guests included L. W. Zartman of Yale University, 
New Haven; E. L. Heydecker, Miles M. Dawson, A. C, Pleydell, John 
Tatlock, S. H. Wolfe, N. Schiro, R. W. Philips of New York; T. Moultrie 
Mordecai, Charleston, S. C., and Chas. J. Edwards, president of the 
National Association of Life Underwriters. 

The insurance journals were represented by Chas. E. Belcher, 
Standard; J. C. Bergstresser, T. A. Warren, Insurance World; F. Van 
Buskirk, Mutual Underwriter; R. M. Chandor, Insurance Monitor; Max 
Cohen, Views; B. F. Hadley, Eastern Underwriter; A. G. Hall, Surveyor; 
A. E. Harrell, New York Commercial; Geo. W. Hatch, Insurance Age; 
Chas. F. Howell, Insurance and Commercial Magazine; Chas. A. Jenny, 
L. Anderson Mack, Weekly Underwriter; Chas. D. Lakey, Insurance; 
Edward L. Montgomery, Chronicle; F. C. Oviatt, Philadelphia Intelli- 
gencer; E. B. Phelps, American Underwriter; H. E. Ralents, Insur- 
ance Advocate; C. J. Smith, Vigilant; W. E. Underwood, Assurance; 
Franklin Webster, Insurance Press; J. H. Whiting, American Exchange 
and Review, and Wm. S. Barnaby and John F. Bailey of THE SPECTATOR. 

The formal business meeting of the Association of Life Insurance 
Presidents was held immediately preceding the public meeting on Fri- 
day. Mr. Cox, as general counsel and manager, presented the financial 
report; which showed the entire cost of the association to the com- 
panies constituting its membership to have been $39.41 per each million 
dollars of assets held by these companies. As the companies have out- 
standing policies to the number of nearly 20,000,000, the expense of the 
association to each policy on the average was about four tenths of one 
cent. The Washington Life of New York applied for, and was admitted, 
to membership in the association. 

Robert Lynn Cox was re-elected general counsel and manager for 
the coming year. The executive committee, consisting of T. A. Buckner, 
vice-president New York Life; 8. C. Dunham, president the Travelers, 
Hartford; Haley Fiske, vice-president Metropolitan Life, New York; L. 
G. Fouse, president Fidelity Mutual Life, Philadelphia; George E. Ide, 
president Home Life, New York; Paul Morton, president the Equitable 
Life, New York; Charles A. Peabody, president Mutual Life, New 
York, was also re-elected. 

NOTES AND INCIDENTS. 

The accommodations for the meeting were unsurpassed, and many 
words of praise were heard for the hospitality of the Metropolitan Life. 
Its officers were constantly on the alert to promote the comfort of the 
guests and to give them all necessary information. On both days a 
luncheon was served in a room immediately adjoining the assembly 
hall, and many new friendships and acquaintances thus made. The 
tables were tastily adorned with carnations and chrysanthemums, while 
palms in various parts of the room added to its attractiveness. Need- 
less to say that the viands served were of the best, and most highly 
appreciated. 

* * * * oe 

A souvenir of the meeting that will be greatly prized is a picture 
of the late Hon. Grover Cleveland. It possesses particular historical 
interest, inasmuch as it is a reproduction of a photograph taken of 
Mr. Cleveland while at his desk in the offices of the Association of Life 
Insurance Presidents, and was the last picture taken in his lifetime. 
It was secured by The New York Herald, through whose courtesy the 
association has been enabled to reproduce it. 

= ae LJ * a 


A notable figure in the gathering was Mrs. L. C. Rawson, vice- 
president of the Des Moines Life. While there were one or two other 
ladies present during the sessions, Mrs. Rawson was the only one there 
in an official capacity. Those familiar with the company know well 
that her ability has contributed largely to its success. 

me * ” oe ca 

Haley Fiske, vice-president of the Metropolitan, is wondering whether 
or not one of the Canadian visitors is a humorist. In his capacity as 
one of the hosts, Mr. Fiske welcomed the delegates at the door, and a 
visitor from Canada who shook hands with him asked: ‘What com- 
pany do you represent?’ ‘Why, this,” said Mr. Fiske, motioning to 
the room. “But what company?” said the visitor. ‘The Metropolitan,” 
replied that company’s vice-president. ‘Does it do business in Can- 
ada?’ asked the visitor. ‘Yes, of course; the largest of any company,” 
was the reply. ‘Never heard of it,’”’ said the visitor, and moved rapidly 
along to check his belongings. 

as * * ck * 

The arrangements for the meeting as perfected by the staff of the 
association were most admirable. Every provision was made for the 
information of those in attendance, and the “bureau of information” 
proved its value many times over. The facility with which the repre- 
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sentatives of the press were supplied with all necessary data concern- 
ing papers read, resolutions, and the personnel of the visitors won 
warm commendation. 
* * a‘ * cs 

There was not a dissenting voice raised as to the main question. 
All present agreed that taxation of life insurance was an intolerable 
burden, which should be relieved as soon as possible. It now remains 
for the companies to give their heartiest support to the action of the 
committee to which the subject has been referred. 





Fraternal Rates. 


The coming session of the Wisconsin Legislature will, in all proba- 
bility, devote considerable time to a discussion of adequate rates for 
fraternal orders. Likewise, the radical laws of 1907, which drove twenty- 
six old line life companies from the State, will likely have some of 
their fangs pulled. The question of adequate rates for fraternals is 
occupying the attention of fraternal managers more than ever before. 
Zeno M. Host, former Commissioner of Insurance of Wisconsin, and 
now director of agencies of the United States Annuity and Life Insur- 
ance Company of Chicago, is in favor of making it a penal offense to 
offer insurance at rates less than are demonstrated to be adequate ac- 
cording to the standard tables of mortality. About 7,000,000 persons in 
the United States are carrying fraternal insurance based on inadequate 
rates, and the need of reforms has long been apparent to the more ad- 
vanced minds in the business. 





California Investments. 
{To tHe Eprror or Tue Specrartor.] 


I desire to call the attention of the executives of insurance companies to the 
situation here regarding investments. There is a proposition attracting consider- 
able attention to ask the next legislature to make compulsory the investment of 
insurances reserves in State securities. This agitation is likely to result in the 
passage of such a law. It has been suggested that the situation might be. greatly 
improved: if the Eastern companies would voluntarily offer and make a few mort- 
gage loans in California, letting the fact be widely known here. 

Good, long-time loans on improved income-bearing property, or if preferred, on 
fine farm property, can be made at an average of 7 per cent, and I believe eight to 
ten millions is urgently needed in Los Angeles alone at the present time. The 
people here have been educated to expect not more than 40 per cent to 50 per 
cent of conservative appraisement in loans. 

The opportunity for investment seems very attractive and the time opportune. 

Yours truly, J. M. B. 
Los ANGELEs, November 20, 1908. 





—Hayden’s Annual Cyclopedia of Insurance in the United States for 1907- 
1908 has been received with the compliments of the publishers. It contains the 
usual variety of information regarding insurance men, companies and events, and 
is a useful assistant to all engaged in the business. 


—The publication is announced of a new actuarial work entitled “National 
Fraternal Congress Table of Mortality with Original and Derived Tables Based 
Thereon.” In addition to the mortality table and the commutation columns, the 
publication will give tables covering the net annual and single premiums at 414, 
4 and 8% per cent intefest, valuation columns and whole life annuities at the 
several rates of interest. It also will give tables of the terminal and mean net 
values and the cost of insurance on whole life, limited pay and endowment in- 
surance. Geo. D. Eldridge is the author. 
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What Systematic Canvassing Accomplished. 


In the Chester district of the John Hancock Mutual the agents enter 
all prospects in their prospect book, so that they always have a memo- 
randum of the call; copying from there to the canvassing form, these 
are in turn handed over to the assistant at the end of each month, who 
investigates each case, entering on the sheet opposite each name whether 
it has been closed, looks good for a later call or is no good. Speaking 
of the system, Superintendent Hobby says: 


There has been so much discussion, especially among the various 
agents and assistant superintendents, as to whether the new system of 
canvassing is practical and paying from their standpoint, that we are 
submitting a few examples of practical canvassing on two of our staffs 
for different months. 

The first is an illustration of July canvassing results, practically the 
first month the system was in full sway at this agency. 

Out of 172 cases reported, 43 were closed for a premium of $6.50, 3 
were closed for $5000. Ordinary, 53 were considered as good prospects, 8 
had moved, 65 were either doubtful or no good. 
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For September, after the system had been in vogue for several months, 
we have the following results on one of our staffs: 

Out of 130 cases reported, 28 were closed for a premium of $5.95, 42 
were considered, by the assistant, as good prospects, 5 had moved, 55 
were either very doubtful or no good. 





Old-Age Pensions in New Zealand. 


The bill for the establishment of a national provident fund, which is 
now before the New Zealand Parliament, provides the following benefits 
to contributors: 


1. A pension at the age of sixty, varying in amount from 10s. a week 
to 40s. a week, according to the rate of contribution. 

2. Widows and orphans’ pensions: If any contributor dies after he 
has been a contributor for not less than five years, leaving children 
under the age of fourteen years, a sum of 7s. 6d. a week is payable to 
each child until the age of fourteen, and also to the widow so long as 
she has any children under fourteen dependent upon her. 

3. Sickness and accident insurance: If any contributor becomes, after 
five years, incapacitated by sickness or accident for a period of more 
than three months, while he is under the age of sixty years, and has 
children under fourteen dependent upon him, he receives an allowance 
of 7s. 6d. a week for each of those children during the subsequent period 
of his incapacity. : 





Sickness No Bar to Writing Business. 


Agent C. H. Compton of the Atlantic City assistancy of the Pru- 
dential was recently confined to his bed during a week when the division 
of which his district is a part had an important contest on. The as- 
sistant called at the boarding place of the sick man toward the end of 
the week and condoled with him, telling him how sorry he was that 
he was thus unable to take part in the contest, every man on the staff 
having produced some ordinary business. Agent Compton, upon hearing 
this, sent for a man who was boarding in the same house and fortu- 
nately found him in. Then the following dialogue took place: 

‘Hello, Comp, old man, how are you feeling? What can I do for you?” 

“You can help me greatly, if you will,” said “Comp.” 

“In what way, pray?” 

“You know that ordinary policy I’ve been at you so long to take out 
with me?’ 

“Yes.” 

“Well, the time to close the matter is now.”’ 

Mr. Compton proceeded to explain why—the ordinary effort then on 
and his being the only non-producer in his assistancy, and how much 
good it would do him if he would help him out now, etc., etc. 

“Why, certainly, my boy, if it’ll do you any good I’ll make application 
for $1000 now.” 





. —The Prudential men of Bellaire, Ohio, recently put in the fine score 
of 115 applications. Assistant W. A. Hester and his staff have made 
their presence known in no uncertain terms. 

—Superintendent H. Shabshelowitz of the Prudential has been trans- 
ferred from Fall River to Brooklyn 4. Superintendent J. H. Hyde, now 
of Providence 2, has taken charge of the Fall River district. 

—Assistant Harry Finkelstein, of the St. Louis No. 4 district of the 
Prudential, has completed twenty years of continuous service. He has 
a fine record as an agent and producer and is receiving hearty con- 
gratulations. 

—James A. Campbell, detached assistant for the Metropolitan at 
Ogden, Utah, has been given charge of the office at Sacramento, Cal., 
succeeding Samuel Denkert. Elmer D. Jones, formerly an assistant 
at Salt Lake City, will have charge at Ogden. 

—During the week of November 16, the Prudential’s Brooklyn No. 2 
district had a special industrial effort and wrote $64.61 of new business 
and revivals in honor of Assistant John E. Purtill, who has completed 
thirteen years of continuous service with the company. 

—The West Coast Life has been prosecuting Edward Holst and William 
H. Talmage, who were employed in the industrial department of the 
company. Both men were convicted of obtaining. money under false 
pretenses and were sentenced to pay -a fine of $50 or serve fifty days in 
jail. Their plan of operation was to secure policies on fictitious lives 
and collect commissions. 


—The Indiana Supreme Court has decided that burial associations 


’ promoted to provide a funeral fund raised by assessment, is illegal: 


Judge Hadley, in his opinion, says: ‘In the case before us some of the 
details of the plan, as outlined by the by-laws, are veiled and give evi- 
dence of an effort to avoid the classification (into life insurance and 
indemnity contracts). Some of the provisions are unfeasonable, some 


unguarded and others indefinite and tend to expose the concern to the 
suspicion that the whole system is, in real design, but the scheme of. 
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an undertaker to promote his private business largely at the expense of 
persons of small means.’ 


—Recently Manager Fenimore of the Colonial at Norristown, Pa., and 
his agent, W. Painter, challenged the entire office in the matter of in- 
dustrial writing for one week. At the close of the period Messrs. Feni- 
more and Painter had secured 102 applications for $5.71. They were, 
however, beaten by the others, who wrote 99 applications for $7.50. It 
was a remarkable showing and a spirited contest. On the other side, 
Agents Cosgrove and Geisinger deserve special mention for having 
written fifty-six applications for $3.98. 


—The Scottish Accident Life and General Insurance Company, Ltd., 
has formulated a plan of insurance, the object of which is to produce 
a contract so elastic that, though effected by the parent during the 
early years of a child’s life, it will adapt itself to the circumstances 
of each individual child on reaching the age of twenty-one. Thus the 
policy provides at age twenty-one a sum down in cash, which may be 
used to start the son in business, or a life insurance, with profits, pay- 
able at death at a premium only about one-half that usually charged, 
or a fully paid-up life insurance, without profits, payable at death, or 
an endowment insurance, with profits, at a very low rate of premium, 
or a fully paid-up endowment insurance, without profits. There is no 
medical examination, and the rates of premium apply equally to boys 
and girls; in the event of death before reaching the age of twenty-one, 
all premiums are returned in full. After three years the policy can be 
surrendered, the minimum surrender value of three-fourths of the 
premiums being allowed; after ten years the whole of the premiums 
paid will be returned on the contract being surrendered. 








FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


Weed & Kennedy recently sent out a circular letter to customers 
advising them that fire insurance rates, which were advanced shortly 
after the San Francisco conflagration, would now be reduced in the 
sections of New York city protected by the high-pressure water 
system. Accompanying the circular letter is a copy of a communica- 
tion written by Weed & Kennedy to William F. King, thanking that 
gentleman for his effective co-operation in securing the reduction, 
together with a copy of Mr. King’s answer, in which the latter voices 
his appreciation of Weed & Kennedy’s explanation of the situation, 
which was instrumental in securing the co-operation mentioned. 








At the annual meeting of the stockholders of the General Adjust- 
ment Bureau, held last week, E. H. A. Correa was re-elected presi- 
dent and C. D. Dunlop vice-president. The executive committee is 


composed of A. H. Wray, C. D. Dunlop, Edward Milligan and Henry 
Evans. 


The joint committee on rates and minimum rates decided last week 
to recommend a plan for reducing fire insurance rates in the territory 
covered by the high-pressure system to the New York Fire Insurance 
Exchange. The matter will be taken up at a meeting of the latter 
body some time this month. 


The executive committee of the National Board of Fire Under- 
writers met last week, George W. Babb presiding. President Hare 
read a communication from the Hon. Gifford Pinchot, chairman of the 
National Conservation Commission, inviting the board to be repre- 
sented by a committee at the joint meeting of that commission with 
other associations in Washington, D. C., on December 8. The invita- 
tion was accepted, and a committee was appointed as follows: Presi- 
dent J. Montgomery Hare, Vice-President A. W. Damon, Secretary 
Charles G. Smith, George W. Babb, R. M. Bissell, R. Dale Benson, 
R. Emory Warfield. 


The Exchange met yesterday and, if the programme of the rate 
committee previously agreed to was carried out, there was important 
action concerning rates in this city in the high-pressure zone, as it is 
called. This is a district bounded on the north by Twenty-third 
street, east by Broadway and Bowery, south by Houston street and 
west by the North river, which embraces an immense value. The 
original advance in 1906 was through a repeal of a prior reduction of 
ten per cent in 1903 and an additional levy of fifteen per cent. The 
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new rates proposed left five per cent of this advance still in force, 
excepting in case of risks with an excess of manufacturing, on which 
ten per cent will remain. Owing to the double percentage compensa- 
tion, this is nearly twenty per cent in one case and fifteen in another. 
Sprinklered risks and a few specially-rated risks are not affected, 
because they were not advanced. The result of these concessions may 
be disappointing, but are justifiable on the ground that the city has 
failed to reconstruct the much-condemned automatic fire alarm signal 
telegraph, which is recognized as a new danger. When this work 
is done, then it is tacitly understood that five per cent additional re- 
duction will be ordered. 


The Merchants Association and Civic League communicated to the 
underwriters last week their desire for a conference on the subject 
of a reduction in rates for the high-pressure system; but as the agree- 
ment for a reduction had already been adopted, the object of the 
conference was already accomplished. The statement last week that 
C. F. Shallcross was chairman of the association’s insurance com- 
mittee, as well as the sub-committee of the Exchange, was an error 
to the extent that he only acted as chairman of the sub-committee and 
surrendered the former chairmanship to J. F. Chambers. 


As the affairs of the Ohio German become more and more involved, 
there is an increased surprise that the day of reckoning was delayed 
so long, and a fervent desire that, for the reprehensible conduct 
toward the public, some guilty person may suffer bodily imprisonment. 
The confession of the vice-president seems to indicate he is the proper 
party to be punished. Public opinion counts for something; and if 
insurance officials can deliberately falsify their books without penalty, 
it is high time the penal code was changed. Such things have not been 
unknown in the past in this city, but nobody has gone to jail for the 
crime. 


The month of November wiped out the apparent gains in the ratio 
of the year’s losses for the previous three months. November showed 
how easy it is to lose such advantage, and consign the fate of the 
twelve months ending the 31st to the doom of the unfortunate for 
the year. In spite of these misfortunes, we are informed several 
offices have escaped the wreck thus far with a profit on their city 
underwriting in excess of 1907. 


A well-posted broker states that the underground business in auto- 
mobile insurance is still carried on in this city with great boldness, 
and that London Lloyds policies are advertised as procurable in Jersey 
City at rates below those of represented companies. It is asked if 
the Lloyds policies on automobiles are exempt from the laws pro- 
hibiting underground business. 


The verdict of the companies in this city and State is adverse to 
any change in the standard policy. Doubtless there are some lines 
which might be amended with advantage, but the danger of a general 
tinkering with the policy is clearly recognized, and the opposition to 
Henry Evans’ projected reforms in this line was on the line of 
resistance to opening up the question to new legislation. 


The selection of a successor to William A. Anderson, superintendent 
of surveys of the Board, will probably be postponed until January. 
The position belongs to a city man, and preferably one in the line of 
promotion, but, owing to the division of the work, no one subordinate 
is qualified in all particulars. Mention has been made of two sub- 
ordinates at the head of important departments of the Exchange. A 
suggestion of importing out-of-town talent is not received with favor. 


A letter was received by a brokerage firm for the promotion of an 
out-of-town company, asking whether, in the event of appointment as 
agent for the Metropolitan district, the recipient would be responsible 
for a certain block of stock. As the brokers in question have no 
ambition to shine as agents, the query was promptly answered in the 
negative. 

It has been determined by the special committee on the expediency 
of revising the rate schedule to call in an associate committee, com- 
posed of expert inspectors employed by individual offices, whose 
knowledge of the schedule has been acquired in a practical way. The 
names chosen will be announced by the chairman, Charles G. Smith 
of the German American. 
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CHICAGO AND THE WEST. 


H. D. Cummings of Chicago has discontinued his general agency 
of the American National Fire of Illinois for the States of Ohio, 
Indiana, Michigan, Wisconsin, Minnesota and Cook county, in Illinois. 
Agents in this territory will hereafter report to the home office at 
Rock Island. 

London Lloyds had $30,000 on the plant of the Barber Asphalt 
Paving Company at Venice, Ill., which was recently destroyed by fire. 
The total insurance carried was less than the coinsurance clause called 
for, and the percentage of loss to insurance therefore amounts to only 
about seventy-two per cent. 

Nathan Klee, of Klee, Rogers & Co., has gone East on a business 
trip. 

The clearing house plan for the collection of agents’ monthly bal- 
ances has, after several years of discussion, been adopted by the 
Chicago Board of Underwriters, and the board has appropriated 
$1000 for the expenses of the new department for the first three 
months. Settlements through the clearing house will probably begin 
on February 1, 1909. The plan has proved satisfactory in other cities 
where it has been tried, and a large majority of the Chicago agents 
believe it will insure promptness in the settlement of balances and 
the enforcement of the board rules against delinquents, who are rarely 
reported under the present system of individual settlements. Under 
the new plan each agency will send one check every month to the 
clearing house, in payment of the balances due all the other agencies 
in the city, and the clearing house will combine allethe balances and 
send a single check to each one of the members to whom payments 
are due. 

It is reported that H. D. Cummings of Chicago has sued the 
American National Fire for $50,000 for breach of contract, it being 
alleged that the company terminated his general agency illegally, the 
contract being for a term of years and providing that disputed matters 
shall be settled by arbitration. 

A meeting of Insurance Commissioners in Chicago is scheduled for 
this week. The Western Union will be represented by its committee 
on publicity and education. A uniform, simplified fire policy will be 
proposed and considered. 

R. F. Woltersdorff, who is at present assistant special agent in 
Illinois, Iowa and Wisconsin for the Sun of London, has resigned his 
position, as of date January 1, 1909, at which time he will become 
special agent for Illinois and Michigan for the Atlas of London. 


P. G. Krueger has been appointed Cook county special for the 
Firemans Fund under Illinois State Agent Stauffer. 

Boland Reed of the Firemans Fund general agency staff in Chicago 
has been promoted to special agent for Oklahoma, with headquarters 
at Oklahoma City. 

Frank Vance, of the firm of David Vance & Co., the well-known 
agency firm of Milwaukee, died at Atlantic City on December 2. 

J. T. Wayland, State agent for Kansas of the Shawnee, has ten- 
dered his resignation, as of date January 1, 1900. 

It is learned in Chicago, on what appears to be good authority, that 
the American Home Insurance Company of Washington, whose in- 
corporators are said to have filed papers with the Washington State 
Department, will be ready to commence business on January I, 1900, 
and that the main office of the company will be located in Chicago. 
It is understood that the company will have a capital of $200,000 and 
a surplus of like amount, both fully paid, and that the following 
officers have been chosen: President, C. K. Holloway; first vice- 
president, Charles E. Horton; second vice-president, O. Granrud; 
secretary, O. P. Conaway; treasurer, O. G. Parker. According to 
rumor the president will be located in Chicago, and all the company’s 
agents, except those on the Pacific Coast, will report to this office. 
It will be noticed that some of the individuals mentioned are now 
connected, in an official way, with the Walla Walla. 

Under date of November 25, 1908, H. S. Wiggins and A. L. Searle, 
examiners for the Auditor of Public Accounts for Nebraska, report 
the result of their examination of the State Insurance Company of 
Nebraska. The figures show a handsome gain in assets for the first 
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ten months of 1908, and a loss ratio of only thirty-three per cent. 
Many complimentary things are said about the management of the 
company and the excellent accounting system in vogue. 

The Blue Ridge Fire Insurance Company of Georgia was admitted 
on the 5th inst. to do business in Illinois. 

C. H. Harraden of Chicago, special agent of the National of 
Allegheny, has resigned. 

The Excess Insurance Company of London is writing $25,000 lines 
on whiskey in free and bonded warehouses in Indiana, Ohio, Kentucky 
and Tennessee, through A. F. Shaw & Co. of Chicago. 


BOSTON AND VICINITY. 


At the next meeting of the Boston Board of Fire Underwriters it is 
expected that Secretary Cabot will report his findings on the question 
of rating the single-system sprinkler supply in Boston, a system which 
has not been recognized by the board. 

F. W. Mathews has been appointed chairman of the tariff com- 
mittee of the New England Insurance Exchange, vice C. D. Palmer, 
resigned. 

Dewick & Flanders have moved into their new offices, 15 to 19 
Central street, and are receiving the congratulations of their many 
friends. 

Elmer A. Lord & Co., on December 1, became general agents for 
Boston of the Girard Fire and Marine of Philadelphia. 

John C. Paige & Co. have been appointed agents for the Metro- 
politan district of Boston for the Teutonia. 

It is understood that a plan of organization of the Suburban Under- 
writers Association has been practically agreed upon, and that the 
work will be completed after another conference meeting. 





NOTES FROM PHILADELPHIA. 


The annual meeting of the stockholders of the Reliance will be held 
December 21. 

Mayor Reyburn, in a recent interview, is reported to have admitted 
that European cities take greater precautions against fire than we do, 
but that they are not nearly so well equipped with fire-fighting appa- 
ratus. He suggests that superannuated firemen could be advan- 
tageously used here to supplement the work of the Building Inspection 
Bureau as special inspectors of construction work for the prevention 
of fires. 

James F. Stone, of Stone, Mathews & Co., is the chairman of the 
organization committee of the American Union Fire Insurance Com- 
pany of this city, which proposes to have $1,000,000 capital and $1,000,- 
ooo surplus. In a circular issued last week, setting forth the plan of 
the new company, it is stated that there will be no promoters’ bonds, 
no promoters’ stock and no watered or bonus stock. Shares are $50 
each, payable in full or in ten monthly installments. The circulars 
received by insurance men have the following clause blue pencilled: 
“An insurance company—not a competitor of the insurance broker. 
It is not the intention to conduct a brokerage department in connection 
with this company.” 

Col. F. K. Patterson, the popular Western Pennsylvania special 
agent of the Royal, is being boomed as the successor of E. J. Haynes, 
Jr., president of the Underwriters Association of the Middle De- 
partment. 

The agency of William L. Bradway, Inc., has been appointed second 
agent of the California for Philadelphia and vicinity. 

It is believed by insurance interests that the recent ruling of the 
executive committee of the Philadelphia Fire Underwriters Associa- 
tion, that the question of rating sprinklered risks be referred to the 
secretary, with instructions to grade the sprinkler equipment as 
liberally as possible, and interpret the provisions of the general 
schedule in the same manner, will go a long way toward preventing 
the inroads of the mutual companies on this class of business. In a 
couple of instances the effect has been noticed already. Beginning 
this month the association will see to it that the rules regarding the 
payment of premiums on risks written in this city will be lived up to. 



























































Pitino 50" ing a OP age 


FEET A RANE ERIE IAS 


THE MIDDLE STATES. 





—Mathias Block, one of the oldest fire insurance brokers in Newark, N. J., 
died recently, aged seventy years. 


—New York State Forest, Fish and Game Commissioner Whipple recently 
made a statement to the effect that forest fires in New York State entailed a 
property loss of $643,987 and an added cost for fighting fires amounting to 
$138,000. Comparing the fires in the year 1908 with those of 1903, there has 
been a much smaller loss in the destruction of property and a smaller cost for 
fire protection in 1908, although there were about 700 fires started this year, as 
against 877 fires in 1908. 


—The manager of the Peoples Mutual Fire Insurance Company of Philadel- 
phia, H. L. Engel, indignantly denies the allegation of a certain newspaper that 
he refused to give out a financial statement. Mr. Engel states that no such re- 
quest was made, but that he was asked to place an advertisement in the paper, 
and did not at that time feel warranted in doing so. He therefore considers that 
he and his company have not been fairly treated in an article in the paper in 
question, particularly as he had given out data concerning the condition and 
business of the company to various inquirers. 





THE NEW ENGLAND FIELD. 





—Charles E. Holt will handle the Teutonia, Dutchess and the Eastern of 
Atlantic City as special agent for Connecticut and Massachusetts west of 
Worcester. . 

—Captain George Meacom of Boston, Mass., who died recently at his home in 
Dorchester, was for several years a well-known and capable inspector of the 
Boston Board of Marine Underwriters. 





THE WEST. 





A National Fire Protective Association Proposed. 


At a meeting of the Ohio State Fire Prevention Association held at 
Columbus, Ohio, on December 1, a report was made by a committee to 
present a preamble for the purpose of organizing a national assembly, 
including all of the institutions in the United States interested in the 
preservation of life and property from fire. 

This report was unanimously adopted and a committee was named, 
known as thé National Assembly Committee, with power to act, con- 
sisting of H. W. Clayton, chairman, Troy; Wm. B. Goodwin, Columbus; 
L. J. Bonar, Mansfield; J. E. Smith, Chardon, and R. L. Raynolds, 
Cleveland. This committee invites comment upon the plan from all who 
are interested in the subject. 

All communications on the subject should be addressed to L. M. 
Foster, secretary, 808 New First National Bank building, Columbus, Ohio. 





Cincinnati Comments. 
{From OuR OWN CORRESPONDENT.] 


Since the death of J. J. Emery the Emerys have departed from their 
usual practice of carrying a small amount of insurance and are plac- 
ing insurance. on the interest of the heirs up to eighty per cent of the 
amount of such interest on all of their various properties, including a 
number of hotels, office buildings, flat buildings and dwellings, the 
entire line amounting to something over three million dollars. This 
action was taken at the request of the Girard Trust Company of Phila- 
delphia, trustees for the heirs. The entire line will be placed by the 
insurance agency of L. E. Guntrum & Co., Cincinnati, Ohio. 

Lancaster, Ohio, is well known among specials and field men for its 
bad practices. But none of them seem to have nerve enough to step 
in and either have conditions bettered, or take up their agencies. It 
is hoped, however, that steps of this sort will be taken in the near 
future, and that the agents in this town will be brought into line. 

The agitation in whiskey lines is increasing. Several companies are 
canceling their entire liability on bonded warehouses. Quite a number, 
while continuing .to accept liability in brick warehouses, are declining 
all frames and ironclads. Several agencies, whose business is largely 
composed of whiskey lines, are experiencing some trouble in placing 
same. 

Mayor Markbreit has ordered ‘all buildings used for public entertain- 
ments and.all public buildings inspected, to ascertain whether all doors 
open outward, and that the fireproofing equipment is in accordance with 
the laws, as the time for all alterations and improvements to be 
finished has. expired. 

A local insurance man who has a hobby of keeping track of companies 
that have organized in Cincinnati informs us that the Ohio German is 
the forty-first company to quit business since 1860, and of-all those 
operating at that time there are only three left, the National, the Mer- 
chants and Manufacturers and the Eureka Fire and Marine. 


Cincinnati, December 5. BUCKEYE. 
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Ohio Observations. 
[From OuR OWN CORRESPONDENT.] 


The Cleveland Chamber of Commerce, in connection with the city 
board of education at Cleveland, has requested the Cleveland Inspection 
Bureau, Charles H. Patton, manager, to make a thorough inspection of 
all the school buildings in the city, over one hundred in all, and make 
a report, containing recommendations for safeguards, both against loss 
of life and fire, as may seem necessary. It was thought by these or- 
ganizations that an entirely disinterested party should be in charge 
of the inspections, rather than have them made by State or city officials. 
The selection of the Inspection Bureau shows that the public is com- 
ing to recognize the work of such organizations as a public good, and 
that reports made by them are the result of expert training and knowl- 
edge along the lines of fire protection and prevention. Manager Patton 
has agreed to undertake this inspection and will give it his personal 
supervision. He states that it will probably be three months before the 
reports are completed. 

The directors of the Western Reserve of Cleveland have decided to 
increase the capital stock from $200,000 to $300,000, and members of 
the board have agreed to take a good proportion of the stock at $180 a 


‘share. If the smaller stockholders wish to take a portion of the addi- 


tional stock, provision will be made for that. The original stock of 
this company was sold at $150, while the first increase of $100,000 was 
taken at $160. The fact that the last issue is in demand at $180 speaks 
well for the company. 

At a meeting of the Ohio State Fire Prevention Association in 
Columbus held recently, the work of the committees in charge of 
securing the enactment of satisfactory building codes in the cities and 
towns was discussed. The association will endeavor to have a code for 
cities under 5000 population adopted by the legislature this winter. 

The ordinance providing for the purchase of land on Cleveland 
Heights for a new reservoir will be opposed by Councilman Pears, who 
has an interest in insurance and fire protection in the city.. He says 
that an addition of ten feet to the sides of the old reservoir will give 
sufficient capacity and pressure to the outlying districts, and that money 
should be spent in completing the high-pressure system downtown, and 
installing a special pumping station on the lake shore for it. Recent 
fires, which have caused a loss of $250,000, indicate that something 
should be done for better service in the business and manufacturing 
districts. The cost of the land and the new reservoir would be about 


000. 
The Cooper of Dayton has increased its capital stock from $100,000 to 
Cleveland, December 5. O. M. C. 





—The Citizens Fire of Charlestown, W. Va., has been licensed to do business 
in Ohio. 

—E. F. Kraus has been appointed manager for Cleveland, Ohio, for the North- 
western National, succeeding O. E. Reddeman, resigned. 


—The Iowa Manufacturers of Waterloo plans to enter Illinois, Wisconsin and 
Minnesota next year, and will increase its capital then also. 


—Auditor Moore of Arkansas, in his biennial report to the Governor, suggests 
radical changes in the laws governing mutual fire insurance companies. 


—Samuel L. Morrison of Indianapolis, formerly local representative of the 
Indianapolis Fire, died recently after a protracted illness, aged fifty-nine years. 


—E. O. Basse, Wisconsin State agent of the American of Newark, has re- 
signed as of January 1 to accept the Wisconsin State agency of the German- 
American, to succeed W. E. Page. 


—Mayor Bookwalter of Indianapolis is visiting a number of cities where the 
high-pressure system has been installed, with a view to investigating the ad- 
visability of such a system in Indianapolis. 


—We are advised that the Illinois National Fire of Decatur lost practically 
nothing by the failure of the Ohio German, the return premiums on reinsurance 
policies probably amounting to less than $500. 


—tThe date upon which the ruling in regard to riders that may be attached to 
fire insurance policies takes effect has been changed by the Minnesota Insurance 
Department from January 1, 1909, to May 1, 1909. This will give the legislature 
an opportunity to change or supplement these riders if such action seems ad- 
visable. 


—tThe Fire Underwriters Uniformity Association, which grew out of an agita- 
tion among some of the larger companies in 1906 to secure greater uniformity in 
inspections, is proving its efficiency. It is carrying its work further by the 
adoption of a uniform plan notation and a uniform town blank, and special com- 
mittees have been appointed to consider an automatic sprinkler schedule and use 
and occupancy reports. The officers of the association are: President, T. B. 
Sellers, Columbus, Ohio; secretary, J. Walter Hilliard, manager of the New 
England Bureau of United Inspection. 


—At a recent meeting of insurance men held at Redfield, S. D., committees 
were appointed representing fire, life and miscellaneous insurance interests, to 
meet at Aberdeen, December 10, and, with Insurance Commissioner O. S. Basford, 
prepare a new code of -insurance laws and a new standard policy. The fire in- 
surance committee is. composed as follows: H. P. Packard, secretary of the 
Merchants Mutual Fire of Redfield; A. M. Shilleto, Sioux Falls, State agent of 
the Continental; A. F. Milligan, Aberdeen, State agent of the St. Paul Fire and 
Marine. Life and miscellaneous: F. B. Smith, Watertown; J. D. Lavin, Aber- 
deen; Charles S. Barnett, Aberdeen; W. H. Roddle, Brookings; A. J. Shunk, 
Aberdeen; the two latter gentlemen represent misceJlaneous insurance interests. 








December 10, 1908] 


THE SOUTH. 


New Orleans Doings. 
[From OuR OWN CORRESPONDENT. ] 


As a result of several threats by fire insurance companies to cancel 
policies unless further protection against fire is provided by the dock 
commission, which has charge of the wharf system of New Orleans, the 
dock board is taking steps to improve conditions on the river front and 
is enforcing strict regulations in order to keep its policies intact. Some 
time ago it became known to the insurance companies that large quan- 
tities of straw for use in packing bananas imported and shipped through 
here by the United Fruit Company were being stored in a portion of 

“the Erato street shed. This is a highly inflammable material and the 
companies’ representatives immediately threatened to cancel the poli- 
cies on the Erato street shed unless the straw was moved. This par- 
ticular wharf and shed cost nearly half a million dollars. A demand 
was also made for the enforcement of the law against smoking on the 
wharves. Finding its insurance of more than $1,000,000 in jeopardy, the 
dock board immediately took steps to comply with the demands of the 
insurance companies and are now arranging matters so it may hold on 
to its policies. 

Local insurance men are much concerned in the attempt being made 
by the railroads and commercial interests to come to a mutual under- 
standing with regard to the various specifications for the marking and 
handling of inflammable materials, which was recently adopted by the 
Inter-State Commerce Commission. To discuss this matter a meeting of 
the Board of Trade and the members of other. commercial bodies is 
being arranged with the representatives of the Local Freight Agents 
Association. A final agreement on the proper construction to be placed 
upon these regulations will help the insurance men in the arrangements 
of insurance matters appertaining thereto. 


New Orleans, December 5. MAGNOLIA. 





—tThe Atlantic Fire of Raleigh enters Virginia January 1. 
—The Rhode Island Fire has been admitted to Virginia. 


—Spencer & Clapp of Columbus succeeds Arthur G. Langham as Georgia agents 
of the Shawnee Fire. 


—Elliott W. Butts of Charlotte, special agent of the Florida Home for North 
and South Carolina, has resigned. 


—Mathias Jones has been appointed South Carolina special agent of the Dixie 
Fire, with headquarters at Columbia. 


—Fire insurance companies will contest the constitutionality of the Virginia 
firemens benefit act through the South-Eastern Underwriters Association. 

—Derrill D. Taber, chief clerk at Columbia for the Siebels general agency, has 
been appointed special agent for Georgia, succeeding N. H. Clarkson, resigned. 

—Hutson Lee, formerly treasurer of the Atlanta-Birmingham Fire and more 
recently with the Southern department of Dan B. Harris, will become associated 
with the Georgia Fire as assistant manager. 


—M. W. Nash of Greensboro, N. C., has had Virginia and Georgia added to his 
field by the Southern of New Orleans. George H. Hart has been appointed 
superintendent of agencies for the Nash agency. 

—Edward G. Warner, an experienced and conservative underwriter and a 
special agent at Atlanta of the Hartford Fire, has resigned as of January 1 to 
become managing underwriter of the Florida Home. 

—tThe Atlantic Fire of Raleigh, N. C., one of the first of the North Carolina 
companies to retire from the South-Eastern Underwriters Association over the 
question of assessment rates, has applied for readmission. It is expected that the 
other companies will follow. 


—Edward H. Sherley, recently rating inspector at Frankfort and Paducah, has 
been appointed special agent of the Liverpool and London and Globe for Arkan- 
sas and Tennessee. Frank G. Snyder of Louisville will supervise Kentucky and 
West Virginia. 

—Conditions have become so upset in Tennessee owing to the tragic death of 
Senator Carmack that Governor Patterson has deemed it wise to postpone the 
conference which was to have been held at Nashville to consider means of re- 
ducing fire waste until some time in January. 


—Influences are at work in Tennessee to secure the enactment at the next legis- 
lature of a measure requiring all fire insurance companies transacting business in 
that State to pay a contingent commission of not less than ten per cent in addi- 
tion to whatever flat commission they may elect to pay when the business is 
written. The companies will fight the movement. 


—The Insurance Agency Directory of Arkansas, a handy book compiled by 
Miss Myrta-Goodman of Little Rock, Ark., is now ready for delivery. The book 
contains the following information: Requirements of insurance companies to en- 
ter the State—all laws—and information wanted; list of fire insurance companies 
licensed to do business in the State of Arkansas, and general agents; legal re- 
serve life companies and district managers; list of all fire agents in the different 
towns, with the companies they represent; list of all life agents in the different 
towns, with the companies they represent; list of all fire insurance agents 
licensed to write insurance in Arkansas, by towns. The price of the book is $6. 





—The annual report of the fourth assistant Postmaster-General of the United 
States recommends the abolition of the practice of bonding postal clerks and mail 
carriers. He suggests the creation of a special fund to provide for such losses as 
may occur, practically making the Government carry its own insurance. As the 
number of men affected is so large, the proposal would seem to. be feasible. 
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MISCELLANEOUS FIRE NEWS. 





The Sun Insurance Office about to Enter its 200th Year. 


The oldest insurance office in the world, the Sun Insurance Office of 
London, England, will, on January 1, 1909, enter upon the 200th year of 
its existence. 

In the reign of Queen Anne, and but three years after the union of 
England and Scotland, under the name of Great Britain, was founded, in 
1710, ‘“‘The Sun Fire Office for Insuring Houses, Goods, Wares and Mer- 
chandizes from Loss and Damage by Fire.” During the succeeding two 
centuries the company has well executed the purpose for which it was 
formed, and has furnished “insurance that insures’’ to an increasing 
number of clients throughout. the civilized world. The Sun Insurance 
Office, as it is now known, has branches in New Zealand, India, South 
Africa, United States of America, China and Canada, and also operates 
in Continental Europe, South America, Cuba, Mexico and Australia. Its 
chief branch offices and general agencies outside of Great Britain are lo- 
cated in Auckland, Calcutta, King William’s Town, New York. Shanghai, 
Toronto, Adelaide, Bremen, Brisbane, Buenos Aires, Cape Town, Chicago, 
Christiania, Copenhagen, Gothenburg, Hamburg, Havana, Johannesburg, 
Melbourne, Mexico, Perth (W. A.), San Francisco, Sydney and Val- 
paraiso. It is thus apparent that the sun never sets on the agencies of 
the Sun Insurance Office. 

This famous company effects insurance against fire, employers’ 
liability, personal accident, workmen’s compensation, sickness and dis- 
ease, accidents to domestic servants, fidelity guarantee and burglary. 
In the United States, where the Sun began business in 1882, it writes fire 
insurance only; and at the time of its admission it had risks in force in 
the city of London alone exceeding in amount the total risks in force in 
the whole United States of any American company. The Sun’s business 
in the United States has extended gradually, until in 1907 its net pre- 
mium income reached the sum of $2,819,291, with a loss ratio of but 43.7 
per cent, and an expense ratio of only 36.6 per cent. From the 
date of its admission to January 1, 1908, the Sun’s United States 
premiums amounted to $42,992,055, and its loss payments in the 
same period aggregated $26,819,590, or an average of over $1,000,000 
per annum. On January 1, 1908, the United States branch of the Sun 
possessed $3,790,767 of resources, of which $1,051,989 represented its 
surplus beyond all liabilities, the latter including $2,460,788 of unearned 
premiums. During the last decade, the company’s United States premium 
income has increased about $1,200,000. The net losses sustained by the 
company in the Baltimore and San Francisco conflagrations were, re- 
spectively, $578,562 and $1,674,689; and these great sums were promptly 
paid, the San Francisco losses being covered by remittances from the 
home office. 

The home office balance sheet of the Sun Insurance Office, as of Decem- 
ber 31, 1907, shows assets aggregating £3,073,474 (about $15,000,000), ex- 
clusive of the unpaid portion of the company’s capital; and after pro- 
viding for all liabilities, the £120,000 of paid-in capital, and the below- 
mentioned general and special reserves, there remained a balance of 
£258,574 at credit of the profit and loss account. The carital is £2,400,- 
000, consisting of 240,000 shares of £10 each,-upon which 10 shillings per 
share have been paid (2500 of these shares are held by the office, but 
are not included among the investments). There was a general reserve 
of £1,500,000; an accident reserve of £60,000; a dividend reserve of 
£120,000, and an investment reserve of £36,208, in addition to the usual 
reserves for unearned premiums, unpaid losses, pension fund, etc. This 
shows a position of remarkable financial strength, and fully justifies the 
payment by the company of 10 shillings per share as dividends to stock- 
holders—the equivalent of 100 per cent upon the amount of capital 
paid up. 

Frederick Henry Norman, Esq., is chairman of the board of directors, 
the other members of the board being Frank Chaplin, Esq., Edward 
Dent, Esq., Viscount Emlyn, the Right Hon. Lord Faber, Alfred Far- 
quhar, Esq., the Hon. William Henry Goschen, Edw. Charles Grenfell, 
Esq., John G. B. T. Hildyard, Esq., Sir Richard Biddulph Martin, Bart., 
the Hon. Algernon H. Mills, Sir Hugh G. G. Montgomery, Bart., Lord 
Henry Nevill, Marlborough R. Pryor, Esq., the Hon. C. L. Sclater-Booth, 
Lord Herbert Scott, D. S. O., Charles A. Scott-Murray, Esq. C. H. 
Green is manager of the accident department, G. S. Manvell is manager 
of the company; F. H. Mellersh and F. White are assistant secretaries, 
and George E. Mead is secretary of the company. 

The operations of the Sun Insurance Office in the United States have 
been most efficiently directed by J. J. Guile of New York, the United 
States branch manager, ably assisted by A. M. Thorburn, branch secre- 
tary, and H. N. Kelsey of Chicago, manager of the Western department. 
The company has an exceptionally fine staff of superintendents, general 
and special agents, and is well established in thousands of agencies 
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throughout the country. Its United States trustees are John J. McCook, 
Herbert L. Griggs and James May Duane, all prominent in New York 
business circles. 

If capable management, financial strength and a world-wide reputation 
count for anything, the Sun Insurance Office is destined to occupy an 
ever-broadening field of usefulness during, perhaps, centuries to come. 





Insurance Commissioners Consider Standard Policy Matters. 


A meeting of the Insurance Commissioners’ committee on laws and 
legislation was held at the Auditorium Hotel in Chicago on Monday 
morning, the 7th inst. 

The meeting was called to order by Judge Lemert, Insurance Com- 
missioner of Ohio. After stating the purpose for which the members of 
the committee had assembled, Judge Lemert introduced Mr. Sheldon, of 
the National Board of Fire Underwriters. He opposed the adoption of 
a simplified form of standard fire policy, and stated that he appeared 
before the meeting for the purpose of expressing the views of the com- 
mittee as a whole. 

He stated that the present New York standard fire policy had been 
before the public for twenty years, and that the same was now used in 
all States of the Union, except five or six; that the policy was well 


defined, and that all the courts of the land had passed upon it. Should | 


the adoption of a new form of policy be undertaken, he feared the 
officials of the companies would pass through a state of uncertainty 
until the different clauses could be adjudicated. Moreover, he ques- 
tioned the advisability of adopting a new form of policy, owing to the 
dangers attending the passage of new policy laws by the State legisla- 
tures of the various States in the Union. 

He called attention to the policy proposed by Mr. Evans of the Con- 
tinental, which has been championed by the New York Board of Trade 
and Transportation, and expressed the opinion that this policy would 
be no improvement over the present form; but to the contrary, would be 
a longer form and would contain 1387 lines of conditions. He spoke of 
Mr. Evans in a laudatory manner, and thought his action in favoring 
a new policy had been inspired by misconstrued public sentiment. 

Mr. Sheldon also stated that the standard policy of New York had 
been adopted in thirteen other States, but that all the members of the 
National Board (115 in number) were using the policy in all States of 
the Union except five or six. 

Mr. Rittenhouse of Colorado wanted to know if the loss settlements 
of to-day were more liberal than those of former times, and Mr. Evans 
expressed the opinion that they were, and pointed to the fact that his 
company would pay practically two million dollars in losses from the 
Western department in a single year. 

Mr. Ryan, representing the Illinois Department, referred to the con- 
dition in some of the farm policies, which he thought should be elim- 
inated. He referred to the words ‘‘and expense of doing business,”’ 
which is a part of the cancellation clause in some farm policies. To 
this Mr. Sheldon replied that the farm policy was not a standard policy, 
and that any objectionable features could probably be eliminated through 
the influence of the Insurance Commissioners themselves, rather than 
in any other way. On Tuesday further arguments were heard, but no 
action was taken. 





Fire: Its Prevention and Extinguishing. 


Under the above title, a book, written by John S. Braidwood of Glas- 
gow, fire engineer and sprinkler expert, has been published in Lon- 
don and Edinburgh. It contains a description of the most reliable ap- 
paratus for both purposes, with advice as to their installation and 
upkeep, and discounts allowed by insurance offices for these; also tech- 
nical information as to their inspection; rules for automatic sprinkler 
installations and fire doors. This book is designed primarily for the 
guidance of business men in protecting their establishments, and offers 
much practical information concerning the formation and drilling of 
private fire brigades, etc., but will also be found interesting by agents 
who desire to assist their clients in protecting their properties. In 
London this work is recognized as a text-book, and is used by students 
for the examination held by the Federation of Insurance Institutes of 
Great Britain. The book may be procured from The Spectator Com- 
pany, 135 William street, New York (Chicago office, 159 La Salle street), 
at $1.25 per copy. 





The Rocky Mountain Field. 
[FRoM OUR OWN CORRESPONDENT. ] 

The Colorado Insurance Department turned into the State Treasury 
during the past two years in the shape of fees collected the sum of 
$403,670, and of this sum the State received a net profit of $360,317. 

F. F. Richards, special agent for the Hanover in the mountain field, 
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has resigned to accept a similar position with the Connecticut, recently 
made vacant through the resignation of Walter Miller. 

The Shawnee of Topeka, which recently gave up its general agency 
department in Denver under Secretary A. L. Jessup of the Imperial, 
has made a connection with Gerald L. Schuyler, who will handle Colo- 
rado, Wyoming and New Mexico for the company. Mr. Schuyler also 
has the Franklin and the Equitable Fire and Marine in his office. 

W. P. Coffey has resigned the special agency for the Fire Association 
in this field, to take the place of Geo. F. Guerraz, formerly with the 
Firemans Fund, but now with the Northern in the Northwest Territory. 

The Denver fire and police board has under consideration the purchase 
of a new model of automobile chemical fire-engine apparatus, such as is 
in successful use in Eastern cities. It will carry ten men, 1700 feet of 
hose, and make a speed of forty-five miles an hour. The arguments 
advanced for its use include the showing that a majority of fires can 
be extinguished by chemicals without water, if reached promptly. 

The Joe Dandy mining property in the Cripple Creek district was to- 
tally destroyed by fire last week. This was regarded as one of the de- 
sirable risks of the class and was in operation and a good producer. 
Verily, this mining business keeps the underwriter guessing. 

A recent decision of the county court is said to virtually put gasoline 
lighting out of business in Denver, and while comparatively few fires 
have resulted from this source in the city, owing perhaps to the fact 
that gas or electric lights are used almost universally, the hazard is 
evident in all cases where gasoline is used, and the insurance men are 
congratulating themselves over the fact that at last the companies are 
receiving substantial assistance through the municipal authorities in 
their efforts to control this growing menace. 





Denver, December 38. CENTENNIAL. 

Fire Insurance Stock Quotations. 

NAME oF CoMPANY. Book NAME oF CoMPANY. 
Soong 

New York City. Par Jan Newark, N. J. Par 

Value. 1908. “Asked. ; Value. Bid. Asked. 
City of New York...100 179 American <3. .00.. 5 410 415 
Continental ........ 100 850 1160 Firemens .......... 50 365 885 
Commonwealth ..... 100 282 240 | Newark Fire ....... 5 210 220 


a oy dwngue a bo = 
ideli eS 1 N 
Germas Alliencs:.2.100 | 186 190 | New Orteons, Le. 






BIOPUEE os cvas ao oc 100 wars 200 

ene ° — a 4 Lafayette .......... 100 200 a 

soseeee eae Mechs. and Traders..100 120 poe 
Glens Falls ........ 10 1110 1510 Southern 100 
sa and Rutgers. . a rH re TT eT A Eta et at ir 100 Boa = 
acl bit peu 323 435 SOUR. ois vc ctceca 100 115 120 
Nassau .. 0 126 150 
Niagara . . BO 205 275 Memphis, Tenn. 
North River. Peps, | 165 160 | Bluff City ......... 100 99 100 
Pacific ...... pages. | 195 100 | Factors ............ 100 100 102 
Peter Cooper....... 20 141 113 | Hernando .......... 100 105 108 
Phenix ....... -.. 60 156 262 | Phenix F. and M...100 99 100 
peomt RES > = 7 125 

nite tates. ..cces 86 : 

Secnclesaber 10 402 451 St. Louis, Mo. 


Williamsburgh City. 50 282 450 | American Central....100 175 176% 
Philadelphia, Pa. 


Iiance ...........- 1 *12 aa Hartford ,Conn. 
County Fire ....... 100 *1380 -- | Hartford Fire ..... 100 
Delaware .......... 10 *23 ‘ee . — 
— ee _ “M94 eee St. Paul, Minn. 

ranklin ........... D ieaie 

RE rr en “gh *291 slaw St. Paul F. and M...100 200 


Richmond, Va. 





Qa. iaior ees Re *16 Virginia F. and M.. 25 54 57 

efferson .......... 50 4 3=6*185 Virginia State ..... 25 30 33 

nee a ama diane bas 25 eaeee 
echanics ......... 25 42 
Pennsylvania ...... 100 = *875 ante Col wmbus, Ge. 
Reliance ........... 60 *60% ... | Georgia Home ..... 100 140 141 
* 

Cao arse e235 3y Bead iL |_ Charleston, S. C. 
United Firemens.... 10 *5% ... 1 Equitable Fire ...... 50 46 48 





* Latest sale. 





—The Peoples National Fire of Philadelphia has appointed Cesar Bertheau of 
San Francisco its general agent for California. 


—Deputy Insurance Commissioner J. H. Schively, in his report to the legisla- 
ture, demands an investigation of the charges made against his administration. 


—George W. Turner of San Francisco, formerly agent of the Northwestern 
National and latterly in the brokerage business, recently moved to Los Angeles. 


—Ned Finch, in the office of the Washington Fire for the past year and a half, 
will probably take up the field work of the Carstens & Earles general agency in 
Eastern Washington about the first of the year. This general agency represents 
six or seven companies for the Pacific Northwest. 


—Francis D. Hirschberg of St. Louis was shot in the hallway of his home 
during the early morning of December 8. The circumstances under which he 
met death are not yet known. Mr. Hirschberg was a pioneer in insurance pro- 
gress. He was prominent in introducing in America the system of insuring em- 
ployers against accidents to their workmen. He was one of the organizers of the 
St. Louis Fire Underwriters Association, now the Fire Prevention Bureau, a 
director of the World’s Fair and chairman of the committee on the entertain- 
ment of distinguished guests. 
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THE REDUCTION OF FIRE HAZARDS. 


PORTABLE FIRE ESCAPES. 


Their Great Usefulness in Emergencies—An Excellent Ladder 
Escape Described—Good for Firemen as Well as Others. 


There are many places where circumstances render it impracticable 
to attach permanent fire escapes, and yet where lives would be en- 
dangered by the occurrence of fire. For such places a portable fire 
escape is most desirable. The main requirements of a portable fire 
escape are, that it shall be strong, reliable and practically automatic in 
its operation, and so simple and safe that anyone could use it without 
previous instructions. These requirements all seem to be met by the 
McArthur portable fire escape, manufactured by the McArthur Portable 
Fire Escape Company, at 1999 Clark avenue, West, Cleveland, Ohio. 

The ladder proper consists of four flexible cables of best galvanized 
steel wire, guaranteed against the ravages of the weather, and to sus- 
tain a weight of 1500 to 4000 pounds, or more, according to the size of 
the ladder. Attached to these cables are aluminum or galvanized-iron 
steps with a flat surface, supported by two vertical flanges, which are 
in turn truss-shaped, with cross-braces for uniting the flanges, thus 
providing openings at the upper surface of the step, which also pro- 
vides a surface more or less uneven, in turn providing a firm foot- 
hold, as well as a hand rest. 

Aluminum is claimed to be stronger than brass or copper, and nearly 
as strong as steel. The steps have prongs at each end to hold them 
away from the walls when the ladder is in use, thus giving ample space 
for the feet and hands of persons using the ladder. The ends of the 
steps are held firmly in place by crossing the cables in box-shaped 
orifices and tightly bolting them to the step. 

These fastenings prevent either upward or downward motion of the 
step in relation to the cables. Hooks, links and snaps hold the ladder 
firmly to a window sill or other support, and these hooks are connected 
with the ladder by galvanized-wire steel chains, which drop over the 
window ledge, thus obviating the possibility of abrasion on a stone 
ledge. The ladder is light in weight, cannot tangle, swing nor corrode, 
is fireproof and is accessible from as many floors as there are windows 
in the line of the fall of the ladder. In addition, it is quickly put into 
action or stored away, and is made in any length desired, or furnished 
in sections which may be locked together securely in an instant to form 
one long ladder. An electric light is attached to the ladder, so that 
light will be quickly available when it may be necessary to put the 
ladder into operation. 

Such ladders should not only be provided where there is any danger 
of fire cutting off the escape of the occupants of a building, but might 
also be utilized for firemen when going to roofs or upper stories of tall 
buildings, before the arrival of department ladders, or in places not 
easily reached by ladders erected from the street. They would thus be 
provided with a means of escape should they be cut off from retreat 
through the building. Where desired for permanent installation, va- 
rious methods are used for attaching the upper ends and for casing the 
ladders when not in use. The McArthur portable fire escape is very 
compact, notwithstanding its efficiency, and is not an unsightly addition 
to a room or office when contained in the case, which latter permits the 
almost instantaneous use of the ladder in an emergency. 

The McArthur portable fire escape has been approved and endorsed by 
fire commissioners, fire chiefs and fire experts throughout the country, 
and will be found an excellent addition to the equipment of buildings 
where stationary fire escapes are not desirable. 





Liability Investigators Hand Book. 


Designed to assist investigators and adjusters in making reports on negligence 
cases. Under a variety of heads alphabetically arranged gives questions which 
should be asked with regard to accidents occurring in connection with a large 
number of industries. Useful and well-printed book, pocket size and neatly 
bound in red leather.—The Standard. 

A careful perusal convinces me that as a guide to investigators and adjusters it 
will be valuable. Not only is the book got up in first-class shape, but the 
arrangement of the various subjects treated in it is exceedingly simple and easily 
understood. So much do I think of it that I feel justified in asking you to send 
me * * * copies, which I think we can make use of by distribution to various 
oints where it will do the most good.—A. B. Cilley, United States Manager, 

orwich and London Accident Insufance Association, Boston, Mass. 


I believe that it will prove of considerable value to investigators and adjusters, 
as well as to attorneys engaged in the adjustment of negligent cases. The 
alphabetical arrangement of the topics is particularly convenient for reference, 
and the questions given under ak subject seem to fully cover the facts and 
circumstances of any ordinary accident. It is evident to me that the book is com- 
pies by one who has had long and practical experience with accidents and claims 
or personal injuries resulting from Ss W. De Leon, First Vice- 
President, Casualty Company of America, New York. 

It covers the special field very thoroughly, and will doubtless be heartily wel- 
comed by those interested in liability investigations Western Insurance Review. 
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The Insurance Commissioners’ Surety Committee. 


On Monday the special surety committee of the National Convention 
of Insurance Commissioners resumed its hearings in Chicago and listened 
to more arguments on the questions of premium and loss reserves. On 
Tuesday the first question taken up was that of the proposed classifica- 
tion in the annual report blanks. The Commissioners propose that, here- 
after, companies report their business for the previous year by classes, 
so that in the course of five years or so they will have uniform data 
from which to deduct some satisfactory rule for determining the loss 
reserve mathematically. The company men made no objection. Mr. 
Joyce suggested a few additional subdivisions of classes, which will 
be considered by the Commissioners. Mr. Rittenhouse called for sug- 
gestions for some method by which it would be possible for companies 
to check up agents and see that they executed no bonds which they did 
not report to companies. Very little was brought out on the question 
of salvage assets. It appeared to be the consensus of opinion that good 
salvage assets should be included in general assets, and there was no 
way of giving companies credit for salvage of questionable character. 
The subject of indemnity collateral brought out a general discussion, 
but no suggestions for any changes which appeared to meet with favor. 
The subject of reinsurance was passed over quickly, it being agreed 
that no company was justified in giving a bond to hold a company re- 
insuring it harmless, as a means of evading the ten per cent rule. In 
a general discussion of treatment of premiums three months overdue, it 
was suggested that companies should have credit for such premiums on 
fiduciary bonds, but the item would amount to so little as scarcely to be 
worth considering. Some sentiment developed in favor of not requiring 
companies to put up unearned premium reserve for premiums thrown 
out of assets because three months overdue, but it does not appear 
likely any action will be taken on this line. On the part of the surety 
association Mr. Whelan thanked the committee for its courtesy, and 
Chairman Rittenhouse reciprocated by thanking the surety men for 
the assistance they had rendered. The meeting then adjourned, to meet 
again before the next convention, probably in June. 





The Metropolitan Surety Company. 


As a result of the examination of the affairs of the Metropolitan Surety 
Company of New York, made by the New York Insurance Department, 
and which has occupied several months, the company’s capital is re- 
ported to be impaired to the extent of $149,910, and the stockholders will 
be required to pay in that sum on or before January 4, 1909. On De- 
cember 2 the company was notified to cease writing new business. The 
company has been unfortunate in its underwriting, the stockholders 
having paid in about $650,000 to its capital and surplus. 





The New York Casualty Company. 


An inquiry made of the New York State Insurance Department con- 
cerning the New York Casualty Company has elicited the following 
reply: 


The affairs of the New York Casualty Company have had the atten- 
tion of this Department and the Attorney-General’s office, by reason of 
the fact that we referred to the official named all the details relative to 
its reinsurance in the National Casualty Company of Detroit, Mich., 
principally because of assurances having been given by former officers 
of the New York Casualty Company, that upon this reinsurance it 
would apply to the courts for a dissolution of its corporate existence. 
The Attorney-General has held that the agreement of former officers is 
not binding, and that the resumption of business by some new officials 
was permissible, so that the New York Casualty Company is now a 
going corporation. 


The company has offices in the White building, Buffalo, and is officered 
by Wm. T. Roberts, president, and Henry V. Hucker, secretary. On 
December 31, 1907, it had assets of $1234, against which there were lia- 
bilities of $699, leaving a surplus of $536. 





Employers’ Liability Law Needs Radical Changes. 


Secretary Straus, of the Federal Department of Commerce and Labor, 
in his annual report, says: 


“One of the great needs in industrial relations in the United States is a radical 
change in the law respecting employers’ liability. Under our practice no com- 
pensation can be collected for injury or death unless such injury or death is due 
directly to some aeanprene on the part of the employer or one of his representa- 
tives or employees. In probably the majority of cases no one is properly to be 
blamed for an industrial accident. Modern industry is becoming increasingly 
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more dangerous, and a certain amount of death and injury inevitably results 
from many of its, processes. 

“We should recognize that these accidents are, and to a certain great extent 
must always be, a part of the regular cost of carrying on certain trades; that 
they are as much a part of the business economically as the breakage and wear 
and tear of machinery; that the expense of them should be borne by that business 
and distributed upon the public and consumers like any other manufacturing cost. 

“The best practice in other countries fixes a definite compensation for death 
or for injury, based usually upon the earning capacity of the person injured or 
killed. his enables the employers to calculate with some degree of certaint 
the additional item necessary to be included in the cost of production. Throu h 
an insurance system this item of compensation for injury becomes for the indi- 
vidual employer as definite and as readily calculable as is fire insurance—an item 
which is everywhere recognized as a legitimate element in the cost of production. 

“In the legislation here suggested, not only should compensation be fixed and 
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of sickness, but also provision for annuities in old age, will be asked for. Dr. 
John Beffel of Milwaukee has the matter in charge. It is suggested that the legis- 
lature should create a commission to investigate the workingmen’s insurance now 
in vogue in Germany and other countries and report a feasible plan for State in- 
surance of this character to the legislature of 1911. 


—The Pennsylvania Railroad has issued a statement in regard to its Em- 
ployees Relief Fund Association. Since July, 1889, on the lines west of Pitts- 
burg, and since February, 1886, on the lines east of Pittsburg, $15,050,644 has 
been paid to members for illness or accident, and $10,276,277 has been paid to 
families of members who have died. On the lines east of Pittsburg and Erie the 
relief fund has been in operation twenty-two years, and the total sum paid in 





definite, but the method of securing such compensation should be far simp 
than our present methods. In order to establish a claim for liability under the 
existing statutes, the practice is cumbersome and expensive. Long-drawn-out 
contests crowd the dockets of the courts, entail large be fcr on the employer, 
and finally yield only a small pittance to the injured employee or his dependents 
when damages are actually awarded. 

“The law granting compensation to Government employees, passed at the first 
session of the present Congress, should be extended in scope so as to embrace 
classes of employees not now included, and,should be made more liberal in its 
terms. The compensation at present paid—one year’s earnings—is pitifully inade- 
quate where total disability results from an injury or where death leaves a de- 
pendent family.” 

A Government investigation of sanitary problems is advocated by Mr. Straus. 

“The National Government should be as anxious and alert to protect the wage- 
earners against the ravages of disease resulting from their work,” he says, “as 
it is ,t0 protect agricultural products against pests and farm stock against dis- 
ease. 





Casualty Notes. 

—tThe increasing business of the Preferred Accident has necessitated the en- 
largement of its offices in Pittsburg. 

—Casualty insurance managers are now said to be in favor of the changes in 
statement blanks to which they were opposed last June. 

—The International Insurance Company has been incorporated at Edmonton, 
Province of Alberta, to write guarantee and sickness lines. 

—Stephens & Chipman of Montreal are solicitors for the applicants for a 
charter for the Lloyds Accident Insurance Company of Canada. 

—The General Animals Insurance Company of Montreal was licensed on No- 
vember 5 to do a live stock insurance business. R. A. Leduc is chief agent. 

—The Western Hospital and Accident Insurance Company has been incor- 
porated at Edmonton, Province of Alberta, to write accident and sickness in- 
surance. 

—At the next session of the Indiana Legislature an effort will be made to re- 
model the law governing mutual accident associations on the plan now in effect 
in Ohio. 

—The Hartford Steam Boiler has written the 6000 boilers of the United States 
Steel Corporation. The premium on this business will aggregate about $150,000 
in three years. 

—The Gulf and Atlantic Insurance Company is being organized at Columbia, 
S. C., by Comptroller-General Jones. The authorized capital is $100,000, and it 
proposes to write fire, casualty and surety lines. 


—Application will be made to the Dominion Parliament to revive an act to in- 
corporate the National Accident and Guarantee Company of Canada. T. F. 
Johnson of London, Ont., is solicitor for the applicants. 


—The United States Casualty is early in the field with a very pretty Japanese 
desk calendar which compares favorably with the fine work sent out by this com- 
pany in the past. The calendars of the United States Casualty are eagerly 
sought by all who have become familiar with their excellence. 

—C. L. Nelson, resident agent at Louisville for the Fidelity and Casualty, gave 
a banquet on December 1 in honor of H. R. Woodward, superintendent of the 
accident department, who is on a visit to Louisville. Mr. Nelson’s staff paid a 
fitting compliment by presenting their chief with $8684 in accident premiums. 

—The Attna Indemnity Company, which has been preparing for some time to 
write accident and health lines, began writing in this department on Tuesday last. 
As heretofore mentioned in these columns, the company’s contract forms are so 
liberally framed that a goodly share of the accident and health business will un- 
doubtedly be secured. 

—At the National Civic Federation’s annual meeting to be held in New York 
on December 14 and 15 the principal topics for discussion are ‘‘The Trade Agree- 
ment Between Employer and Employees as a Means of Promoting Industrial 
Peace and Commercial Prosperity,” ‘Industrial Insurance,” ‘Employers’ Lia- 
bility” and the “Salary Loan Evil.” 

—A London insurance company is issuing policies covering against insanity. 
For a premium of ten shillings per annum the company will pay £100 a year 
during a period of insanity up to five years, or for a ‘»remium of twenty shillings 
the time limit for payment of indemnity will be remcved entirely. The company 
claims that one person in 280 is insane. 

—M. W. Waite, Deputy Insurance Commissioner of Wisconsin, has made a re- 
port on the methods of concerns selling coupon or limited accident and health 
policies for a premium of $1 to $5 a year. He says: “Certainly such a cheap 
class of insurance is detrimental to all companies trying to pursue an honorable 
business, and a ruling by this Department demanding that all accident companies 
cease issuing these cheap, limited contracts would be for the benefit of the general 
public.” 

—At the next session of the Wisconsin Legislature an insurance system for the 
protection of workingmen, not only in cases of accident or incapacity on account 
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benefits is $18,485,753. 


—The accident and liability department of the Adtna Life has issued a pamphlet 
giving in twenty-one different languages “Instructions and Cautions to Em- 
ployees in Factories and Workshops for the Prevention of Accidents.” It also 
presents the same in card form to its employers liability policyholders in desired 
quantities, contaming also a blank form to be filled out and signed by the em- 
ployee, indicating that the meaning of the instructions and cautions are under- 
stood. This is one of the precautionary measures which tend to reduce the 
chances of accident. 


—Since the Post Office Department issued a fraud order against the Bank De- 
positors Insurance Company of Washington, D. C., the affairs of the company 
have been investigated and the two officials who were foremost in promotion of 
the scheme have skipped the town. The plan was to sell by mail to banks con- 
tracts guaranteeing depositors against loss through suspension or failure of the 
bank. The Defiance City Bank of Defiance, Ohio, bit and purchased a bond of 
$80,000. When the bank assigned in May, 1908, claim was made on the Wash- 
ington concern, and failure to make good led to an investigation. The assistant 
Atorney-General for the Post Office Department reports that the company’s claim 
to have assets of $1,000,000 was absolutely false. 





Surety Notes. 


—tThe stockholders of the Commercial and Farmers National Bank of Baltimore 
have offered Samuel H. Shriver, vice-president and comptroller of the National 
Surety, the presidency of the bank. It is thought Mr. Shriver will accept. 


—tThe International Fidelity Insurance Company of Jersey City, which has here- 
tofore written only the fidelity bonds of employees of the Singer Sewing Machine 
Company, is arranging to increase its capital to $500,000 and make its head- 
quarters on Broadway, Manhattan, where it will enter the general field. 


—A committee on fidelity statistics was appointed by representatives of surety 
companies at Philadelphia recently, with the following officers: Chairman, 
George H. Gist, Fidelity and Deposit; vice-chairmau, H. B: Zevely, American 
Surety; secretary, Henry D. King, National Surety; vice-secretary, E. D. Liv- 
ingston, Metropolitan Surety. 


—The New York Insurance Department is gathering information from surety 
companies covering the following subjects: The practice of surety companies 
in the matter of reserving on interminable bonds, such as bonds covering lost 
checks, destroyed or lost securities, etc., which run indefinitely; do surety com- 
panies in providing for the observance of the ten per cent limitation on bonds 
written in New York State consider reinsurance in a non-admitted company as a 
reduction of the excess of the ten per cent liability limitation? 





Acknowledgments. 


—Bound volume LXII of The Standard, covering the first six months of 1908, 

—Report of the Superintendent of Insurance of the Dominion of Canada for 
the year ended December 31, 1907. 

—Annual report of the Alabama Insurance Department covering the condition 
ape anne of all insurance companies operating in that State as of December 
1, > 





TOO LATE FOR CLASSIFICATION. 


—tThe supplementary report of the Pennsylvania Insurance Department on the 
Philadelphia Casualty shows that on December 1, after the stockholders had paid 
in $140,000 cash, the company had assets of $1,051,535; liabilities, aside from 
$300,000 capital, of $724,241, leaving a net surplus of $27,294. 

—Bids for the new sixty-four-story home office building of the Equitable Life, 
to be erected on the site of its present home office, were received on December 8 
from the Thompson-Starrett Company. The bids will be opened to-day and the 
directors will act. on them December 17. The company’s plan is to get tenants 
out of the old building by next May, and then raze the old building. 


—The New York Court of Appeals on .Tuesday handed down a unanimous 
decision to the effect that section 97 of the New York laws (part of the Arm- 
strong investigation legislation) is not retroactive. The decision means that com- 
panies must pay commissions under agency contracts in force at the time of the 
passage of the law, withovt regard to the limitations imposed on the cost of new 
busi A ber of contracts were given up by agents at the beginning of 
1907, and the new terms accepted, but those who did not give them up can now 
collect the old rate of commission. The case decided was that of Samuel Boswell 
of Cincinnati against the Security Mutual Life of Binghamton, N. Y. : 
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December 10, 1908] 


REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled “Reports of Fire Insurance 
Companies,” which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 


Akron Mutual Fire Insurance Company, Akron, O. 


The Akron Mutual Fire is reported to be writing surplus lines outside of its 
home State through McLean, Stinson & Co., Ltd., of Toronto, New York and 
Chicago; also through C. W. Greene of Chicago. 


Allied Trades Exchange, Seattle, Wash. 


This is an inter-insurance organization promoted to operate among the drug, 
chemical and allied industries. It is being organized by W. Bennett Gough and 
Cc. S. Best under the firm name of Gough & Best, with offices in the Bailey 
building, Seattle. 


American Home Insurance Company of Washington. 


It is reported that this company has been incorporated in Washington State, 
and will be ready for business on January 1, 1909. The American Home will 
have a capital of $200,000 and a like amount of surplus. The officers are: Presi- 
dent, C. kK Holloway; vice-presidents, Chas, E. Horton and O. Granrud; secre- 
tary, O. P. Conoway; treasurer, O. G. Parker. The company’s main office will be 
located in Chicago, and it is proposed that all agents excepting those on the 
Pacific Coast report to Chicago. Some of the officers of the American Home are 
also connected in an official capacity with the Walla Walla Fire. 


Calgary Fire Insurance Company, Alberta, Canada. 


This company is one of a group of Canadian corporations guaranteeing the 
policies of the United Canadian Underwriters and writing surplus lines in ‘this 
country through the United Fire Agencies, Ltd., of Toronto. Its financial state- 
ment as of July 31, 1908, showed total admitted assets of $63,519; unearned pre- 
miums, $17,000; total liabilities except capital, $20,042; capital paid up, $29,500; 
net surplus, $13,977. 


Canada Mutual Fire Insurance Company, Montreal, Canada. 


This is one of a group of Canadian corporations guaranteeing the policies of 
the United Canadian Underwriters, writing surplus-line risks in this country 
through the United Fire Agencies, Ltd., of Toronto. Its financial exhibit as of 
August $1, 1908, showed the following items: 


ASSETS. LIABILITIES. 

Cash in office and ban«........ $5,826 | Losses unpaid ............... 5,956 
Premiums and assessments in ME WEE oo coénccccavews 0,000 
course of collection ........ 15,586 | Other debtors ................ 3,127 
Furniture and Goad’s plans.... 3,435 ———- 

Other aevete cc sice esc ccccece 202 Total liabilities except sur- 
Pregnitiii BORER 63 Ci o's cede 161,949 Pc ican ee aticadeves $29,083 
———— | Surplus as to policyholders.... 157,915 
TORE eS coiiecct absent $186,998 ne 
DO SecrisiAsicecccsiea $186,998 





Century Insurance Company, Ltd., Edinburgh, Scotland. 


This company, which was organized in 1885, recently appointed Henry W. 
Brown & Co. of Philadelphia and New York its United States representatives to 
write surplus lines in this country east of the Rocky Mountains. The Century’s 
financial statement as of December 31, 1907, showed the following condition: 


ASSETS. LIABILITIES. 

Mortgage loans ............ $1,057,423 | Life insurance funds ....... $1,060,243 
Stocks and bonds ........... DONG BAF: Five FNS ovo ciccscacivescss 289,793 
Ground rents ............+- 13,056 | Capital redemption fund ..... 18,509 
Loans for fixed periods, etc.. 17,567 | Sickness fund ............. 535,129 
Loans on life policies with Investment reserve fund .... 24,300 
personal security ......... 44,908 | Life claims unpaid .......... 7,360 
Loans on life policies....... 21,932 | Fire losses unpaid ......... 4,860 
Loans on reversions and life Other claims unpaid ........ 38,863 
WRRCT ONES 2 cis seks. be eeeews o 86,981 | Sundry accounts unpaid..... 8,157 
REGS 5s ck acai cccees 6,847 | Unclaimed dividends ........ 95 
Cash in bank and office ..... 51,334 | Due other companies ........ 7,483 
Interest and rents ......... 23,205 | Sundry creditors ........... 750 
Outstanding premiums and ae) _—_—_—_—— 

agents’ balances .......... 77,636 Total liabilities except 
Sundry debtors ............ 3,533 ee $1,990,542 
Furniture and fixtures ...... 71,012 | Capital paid TH . 2.5.0 cccces 170,100 
—— | Surplus .................... 331,639 
"OGRE ORONO: oko iene c 600d $2,492,281 —_——- 
EE pics btn <pkw an cian $2,492,281 





The company’s authorized capital is £900,000. 


Citizens Co-operative Underwriters, Chicago, III. 


An inquiry concerning the above-named association addressed to the Insurance 
Superintendent of Illinois was answered as follows: “In reply to your favor of 
the 16th instant, I can give you no information regarding the Citizens Co-oper- 
ative Underwriters of Chicago, Ill., as the same is not licensed by this Depart- 
ment to do business in this State.” 


‘Consolidated Fire and Marine Insurance Company, Albert Lea. 


The Consolidated Fire and Marine of Albert Lea proposes to increase its capital 
stock from $128,980 to $200,000. The additional stock will be sold at a premium, 
thereby adding to the net surplus. 


Cooper Insurance Company, Dayton, O. 
The stockholders of the Cooper of Dayton have unanimously approved the 


action of the directors in providing for an increase in the com 7 fy capital from 
$100,000 to $200,000. The new capital will be paid in by the middle of ber. 
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Fire Insurance 


Co-operative Insurance Company, Paris, France. 


This company is reported as having written some surplus-line risks in this 
commie. Its financial statement as of December 31, 1907, showed the following 
condition: 








AssETs. LIABILITIES. 
RE Oe ee $168,343 | Reserve for losses in process 
Cams ee BOOS 6 65 oen cain cee 16,827 of adjustment ............. 4,100 
Commissions, taxes, etc., paid Various creditors ........... - 27,808 
I BEVANCE. <a oc cvcccensene 28,653 | Due shareholders .,.... usende + 2,906 
Furniture and supplies........ 11,129 | Due reinsurance companies.... 
Balance due from agencies and Stockholders ........+..-..5+- 55,463 
reinsurance companies .,... 15,325 Fs a ra 
Due from various debtors ..... 6,515 Total liabilitics except capi- 
Balances in dispute .......... 1,127 SES. anita ican Babe woe $91,174 
Balance with Credit Lyonnais.. 2,674 | Capital ($440,000 paid in)..... 500,000 
SU ONS AIUMEE. sc a 6.¢ Kano ues coos 2,773 tere 
SOONER. nace cbse d lames 20 ME Geukvaa duwgetauekns $591,174 
Stockholders’ obligations - 60,000 
Total cash assets......... $312,766 
Expenses of organization...... 9, 
Expenses of establishment.... 116,464 
TOME cccuienk codawusian $498,574 


Its business in 1907 was as follows: Net premiums, $141,439; total income, 
$158,759; losses paid, $77,654; expenses, $73,368; total expenditures, $155,121. 


Guardian Fire Insurance Company, Pittsburg, Pa. 
Southern Insurance Company, New Orleans, La. 


All of the outstanding risks of the Guardian Fire of Pittsburg have been rein- 
sured in the Southern Fire of New Orleans, and it is understood that this-action 
is preliminary to the virtual amalgamation of the two companies. It is figured 
that the Southern will have about $1,200,000 of assets and a surplus as to policy- 
holders of about $500,000. 


Gulf and Atlantic Insurance Company, Columbia, S. C. 


The Gulf and Atlantic Insurance Company has been organized. It has been 
granted a charter by the Secretary of State, and has deposited $10,000 with In- 
surance Commissioner McMaster for a license to do a general business in South 
Carolina. The company was organized by Comptroller-General Jones, who is the 
president. Its authorized capital is $100,000, and its headquarters will be at 
Columbia. The Gulf and Atlantic is authorized by its charter to do a general fire 
and casualty business and bonding. 


Home Fire Insurance Company, Little Rock, Ark. ; 


John P. Streepy, receiver of the Home Fire of Little Rock, has filed his report 
in the Pulaski County Chancery Court. The report shows that since the receiver- 
ship claims for $2250 have originated in Arkansas, $222 outside the State, and 
$3375 of claims not specified, making a total of $5848, all of which has been dis- 
allowed. The bondsmen of the company are liable for $13,499 of claims, and the 
company as a corporation liable for $5725, a total of $19,224. Several thousand 
dollars’ worth of premium notes which were on hand are worthless, and the re- 
ceiver says that he will not endeavor to prosecute suits for collection. His state- 
ment shows: Receipts, $189; expenses, $43; balance on hand, $146. 


Imperial Fire Insurance Company, Montreal, Canada. 
The Imperial Fire, which is being organized at Montreal, with a subscribed 
capital of $2,000,000, has the following-named incorporators: Rudolph Forget, 
Charles Archer and George H. Roberts. 


Industrial Underwriters, Chicago. 

Policies of the above concern emanating from the office of N. E. Oglesby & Co., 
155 Washington street, Chicago, have been recently received by several local 
agents. It is a Lloyds organization, and S. M. Moffett is given as attorney and 
manager. 


Inter-City Town Mutual Fire Insurance Company, Moberly, Mo. 


The Inter-City Town Mutual Fire has reinsured all of its outstanding business 
in the Phenix of Hartford. 


Joliet Mutual Fire Insurance Company, Joliet, Ill. 
The Joliet Mutual Fire, which was recently organized, has elected the following- 


named officers: President, C. itwer; vice-president, Adam Groth; secre- 
tary, C. E. Woodruff. 





King Insurance Company, Ltd., London, England. 


This company writes surplus-line risks in this country through various brokers, 
but it is reported that the company has discontinued these connections and now 
accepts surplus risks in this country only through applications secured by London 
brokers. he financial statement of the King as of December 31 was as follows: 


ASSETS. ‘ LIABILITIES. 
Investments at cost, leasehold Outstanding losses ........... $77,398 
premises and loans ......... $206,361 | Reserve fund (fire) .......... 100,602 
Cash in office and bank........ 12,899 | Reserve fund (accident)....... 1,944 
Outstanding premiums ........ 159,308 ie reinsurance companies.... 40,724 
Due from reinsurance cos..... 17,2 Sundry creditors ............. 10,326 
Office furniture ............. 4,332 : —_—— 
Sundry debtors ............-. 1,886 Total liabilities except capi- 
Tatesent pn cecans coneseusisns 1,011 AOE gt sna cnawstewaneansd $230,993 
Purchase of business account.. 101,209 | Capital paid in ............... 267,108 
— | Profit and loss account (sur- 
FOG Sa teicaseetisicsenen $504,296 Re PES et weia - ROS 
SOU cadenccoteaewathess $504,296 





Its business during 1907 was as follows: Net premiums, $340,155; losses paid, 
$208,464; expenses, $120,200; total expenditures, $328,664. 





Lahaska Insurance Company, Doylestown, Pa. 


This company was incorporated March 24, 1858, under the mutual laws of 
Pennsylvania. Its officers are: President, W. Price; secretary, T. Cross. 
As of December 31, 1907, it. Derry total cash assets amounting to $1607, its 
liabilities being $2830 (unpaid losses, $2500, and borrowed money, $330). The 
nk is reported to be writing surplus lines through A. T. ‘Cress of Phila- 
elphia. 
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Law Fidelity and General Insurance Corporation, Ltd., 
London, England. 


This company, which was previously known as the Law Investment and In- 
surance Corporation, writes surplus lines in this come. through John L. yen 


Jr., Co. of New York city. Its financial exhibit as of December 31, 1907, showe 
the following condition: 
ASSETS. LIABILITIES. — 

Mortgage loans ..............+ $24,800 | Reserve for outstanding claims. $60,160 
Stocks and bonds owned...... 43,169 | Sundry creditors ............- 537 
Branch and agents’ balances... 370 | Revenue balance (subject to un- 
Due from other companies..... 49,617 expired risks) ........-.++++ 3,693 
Cash in office and bank........ 8,194 cava ——e 
Deposit with Treaty Co....... 31,980 Total liabilities except capi- 
Sundry debtors .............- 1,452 Se kciisscecenae sear $64,390 
Revenue suspense amount..... 2,508 | Capital paid up............... 97,200 

TA ORO oss tekakkine $161,590 TORE a osc oe 0es Bie ene kon $161,590 





Its business during 1907 was as follows: Net premiums, $195,458; total in- 
Sie? $200,440; losses paid, $130,065; expenses, $64,276; total expenditures, 
194,341. 


Leathermens Mutual Fire Insurance Company, Philadelphia, Pa. 


This company was incorporated under the laws of iy a em October 5, 
1904. Its officers are William H. Heiss, president, and A. T. Cross, secretary. 
The Leathermen’s financial statement as of December 31, 1907, showed total 
cash assets of $8413 and liabilities amounting to $3225. It is reported to be 
writing surplus lines through A. T. Cross of Philadelphia. 


Liberty Mutual Fire Insurance Company, Philadelphia, Pa. 

The Liberty Mutual Fire, together with the Lincoln Mutual Fire, guarantees 
the policies of the Eastern Underwriters, It transacts a surplus-line business 
through W. L. Pettibone & Co. of New York city. The company’s condition as 
of August 31, 1908, was reported as follows: 





ASSETS. LIABILITIES. 

Raticotid BORGS .. icc cscs swerve $2,885 | Unpaid losses ............0+. $2,867 
Cash in office and bank....... 5,067 | Due for interest ............. 979 
Premiums in course of collec- All other liabilities ........... 7,340 
BO its os CRBS pire Keele cab abok 7,037 — 
—_—_—_— Total liabilities .......... $11,786 
Total cash assets......... $14,939 | Guaranty bon 100,000 
Guaranty bonds .... -+ 100,000 | Premium notes ... 43,822 

Premium notes ...........00. 48,822 | Net cash surplus > 
Ee er eny y Peary on ye $158,761 <i a veins stew ewes $158,761 





Lincoln Mutual Fire Insurance Company, Philadelphia, Pa. 

The Lincoln Mutual Fire and the Liberty Mutual Fire guarantee the policies 
of the Eastern Underwriters. The Lincoln Mutual transacts a surplus-line busi- 
ness through W. L. Pettibone & Co. of New York city. Its financial exhibit as 
of August 31, 1907, showed the following condition: 


ASSETS. LIABILITIES. 
Cash in office and bank....... $3,078 | Unpaid losses ..............- $2,867 
Premiums in course of collec- Interest accrued ............. 1,104 
SN Fini das te sR noecrkoeeeue 7,959 | All other liabilities ........... 8,585 
Total cash assets ......... $11,037 Total liabilities .......... 7,556 
Guaranty bonds ............. 100,000 | Guaranty bonds .............. 100,000 
Premium “notes ........cccecs 26,944 | Premium notes ..............- 26,944 
————— | Net cash surplus ............. 3,481 
WOE” fs cGaccnntase ye ... $187,981 Sp RSE SIE 
WOME Rie iddns adsey iene $137,981 





Lloyds, London, Eng. 


_ In response to a letter to the secretary of Lloyds, London, requesting certain 
information as to the guarantees faraished by members writing fire and other 
risks (aside from marine), and a list of such members, we have received a letter 
from the secretary reading as follows: 

“TI beg to acknowledge the receipt of your letter of November 17, asking to be 
supplied with a list of the underwriting members of Lloyds, indicating the 
amounts of guarantees for non-marine risks furnished by them, and am directed 
to inform you in reply that such a list is not issued. 

“Should you, however, desire information of this nature in connection with an 
particular underwriting member I am sure that the insurance brokers spuak 
whom business of this kind may be transacted with Underwriters at Lloyds 
would, no doubt, be able to afford such information.” 


Manhattan Fire Insurance Company, New York. 


Final account of the proceedings of Edwards P. Ward as receiver of the Man- 
hattan Fire of New York was recently filed in the office of the clerk of the 
county of Albany, the same to be presented to the Supreme Court of the State of 
New York at a special term thereof to be held in Albany on December 12. 


Manitoba Prudential Insurance Company, Winnipeg, Man. 


A_new stock fire insurance company bearing the above title is being organized 
at Winnipeg. It is backed by Western~capital. H. Keene is secretary, and 
H. Brock of the Great West Life is to be associated with Mr. Keene in the new 
venture. 


National Inter-Insurance Bureau, Kansas City, Mo. 


This is an inter-insurance organization furnishing indemnity to owners of 
certain classes of property. Its attorney and manager is A. A. Wren, with 
offices at the R. A. Long building, Kansas City. It does not appear to have 
received a license from the Missouri Insurance Desgetnact: 


New England Fire Insurance Company, Providence, R. I. 


_ The directors of the New England Fire appointed a committee recently to de- 
cide oe the advisability of reorganizing the company of to reinsure its liabili- 
ties. he committee decided on the latter plan, in consequence of which the New 
England Fire has reinsured all of its outstanding risks in the Michigan Millers 
Mutual Fire of Lansing. It is > however, that the company will 
resume operations in the near future. resident J. F. Sunderland has disposed 


of his stock holdings and retired from all connection with the company. 
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National British and Irish Millers Insurance Company, Ltd., 
London, Eng. 


This company, which was reorganized in May, 1906, and succeeded the former 
company bearing the same title, transacts a surplus-line business in the United 
States and Canada through reputable brokerage firms in New York and Chicago. 
Its financial statement as of June 30, 1908, showed the following condition: 


ASSETS. 


Investments at cost— < £ s. d. 
£2,229 6s. 8d. 2% per cent consols.........--+seeeeseeveeees 2,000 0 0 
£4,426 1s. 6d. India 3 per cent stock......... a a note aemriiets 5,000 0 0 
£1,200 South Eastern Railway 3% per cent preference stock... 1,495 4 5 
£1,374 North Eastern Railway 4 per cent preference stock... 1,998 12 10 
£6,315 Baltic Mercantile and Shipping Exchange, Limited, 334 

per cent first-mortgage debenture stock.............+++-- 6,403 8 6 

£1,918 8s. 3d. New South Wales 3% per cent inscribed 1924 

Es hcg oe a ip he oie 8 oe VERE MOU Rt 0 Vv ode bdawe die whens 2,000 0 0 

£4,435 Canadian Pacific Railway 4 per cent perpetual consoli- 
th ODONNELS “WOOK 'sic's kisiep Rake ene s Covesncncetedoges 4,977 0 9 
70 £40 shares in the Bank of Australasia.................+- 6,251 4 2 
£1,500 capital stock in the Corn Exchange Company......... 2,699 12 6 
£3,000 5 per cent Imperial Japanese (1907) bonds........... 2,955 0 0 
90 shares London Joint Stock Bank.............cceeeeeeeees 3,056 0 6 
£1,500 Japanese 4 per cent sterling loan (1905).............. 1,354 14 9 
62 £20 shares Bank of New South Wales............-..+++: 2,414 8 8 
126 shares Bank of Egypt, £12 10s. paid.........--seeeeeeee 4,482 111 
£3,750 Buenos Ayres Great Southern Railway 4 per cent deben- 
CP OURO os 9 cobra eres p Bens tad he Vane O40 de wees nhs oe 3,985 7 3 
180 Buenos Ayres Great Southern Railway 4 per cent extension 

RITE ae ey bi cigas gio aw greets Teed oo okss Gre ba'b cess 1,989 8 6 
547 Buenos Ayres Great Southern Railway 5 per cent new pre- 

ference suares Of 210 COCR. . 0. ieee ik cewceescccsecsses 6,094 16 9 
$24,000 Grand Triink Western Railway 4 per cent gold bonds.. 5,028 3 0 
£2,000 Imperial Japanese 4% per cent loan, first series....... 1,857 11 0 
£1,985 Imperial Russian 5 per cent (1906) bonds............ 1,660 0 6 
30 £100 shares Standard Bank of South Africa, £25 paid.... 1,985 7 6 
27 shares Union of London and Smith’s Bank............... 972 0 8 
£2,000 London and India Docks Company 4 per cent ‘“B” 

OCR OTODGE EE 6 o565i6 vee Pee CORR Deo Sib eadetewceses 2,014 4 9 
RE a ens Ta ER Rt Cheer meen aries Seem ee emer er, ane 5,248 9 1 
CMR SU RE ae os tnic a ek vipa We aS hele aie Oks oo 6 baeceeit bees bees 17 6 
Agents’ balances, less commission and charges...............++. 33,3383 7 8 
SII NN ab. aca BO ST Oo W'S eo Una Gs REA oie ee ek sae a's 2,292 6 6 
PANS, OUR CRGUOCIMAION | 6.2. 5 Fsidick e ercc kee 60 bbe 06 600.0 viiee's 392 18 11 
Purchase of business of old company..............0eeeeeeeeees 15,000 0 0 

£128,942 8 2 
LIABILITIES. 

Capital authorized— £ s. d. 
1,000,000 shares of £5 each ........... ce cece cece eee e eens 300,000 0 0 

Capital subscribed, £311,225 in 62,245 shares of £5 each, of 

which £21 per share is called up. .o.cs oss cc ccdccccccascccce 62,245 0 0 

SNE CENT. Sides Foes whens va hoe itied pes doh che deed eeebna es 21,617 12 8 

CARMONA SOME saa noid gt bain a SL ole! Fug he oe Coane ee bee cess 8,000 .0 9 

Reserve for depreciation of investments..............e.eeeeeeee 1,051 13 2 

Reserve for estimated liability on unexpired risks............... 19,510 16 0 
Balance— 

Amount brought forward from last account..... £7,318 16 0 

Less appropriations made at general meeting, 

September 13, 1907— 
Final dividend at rate of 6 per cent 
WES Nii cn ceca cbc kee eae> £1,867 7 0 
Balance of expenses in connection , 
with the reconstruction of the 
company written off.......... 2,251 4° 2 
Purchase of business account writ- 
SE EIR en eee ee 2,088 17 10 
Additional to reserve fund........ 1,246 2 8 
Pacwetoere TEC voice d's ccc cebisee> 500 0 0 
6,953 11 7 
£365 4 5 
Balance from revenue account................. 18,019 9 4 
£18,384 13 9 
Less interim dividend declared March 13, 1908... 1,867 7 0 
16,517 6 9 


: $ £128,942 8 2 

The company’s business during the year ended June 30, 1908, was as follows: 

Net premiums, £77,963; total income, £81,195; fire losses paid and outstanding, 
£31,379; management expenses, £19,085; total expenditures, £50,464. 


Pasadena Fire Insurance Company, Pasadena, Cal. 


The Pasadena Fire has been incorporated at Pasadena, Cal. The promoters 
have no connection whatever with the movement organized last year to incor- 
porate_a company bearing a similar title. The directors of the Pasadena Fire 
are: Kendall, president of the Kendall Company; L. V. Bently, formerly 
with the North River Fire as special agent in the Sathorn field; George H. 
Curtis, vice-president of the Kendall Company; W. C. Bennett and Charles L. 
White. The — stock is $200,000, and surplus $50,000. Most of the stock 
is reported to have been subscribed. B. O. Kendall will be president of the 
company; George H. Curtis, vice-president, and L. V. Bentley, secretary and 
general manager. 





St. Louis Fire Insurance Company, St. Louis, Mo. 


The St. Louis Fire expects to increase its paid-up capital from $100,000 to 
$200,000 and to add $50,000 to its net surplus, to be paid in by February 1, 1909. 


Western Central Insurance Company, Nashville, Tenn. 


J. T.. Dargan, associated with a number of leading business men at Nashville, is 
poatns the organization of the Western Central, a new fire stock company to 

ave a capital of $500,000 and a like amount of surplus. It will transact 4 general 
agency business throughout the country. 


Western Reserve Insurance Company, Cleveland, O. 

At a special meeting of the directors of the Western Reserve a resolution was 
unanimously adopted providing for an increase in the company’s paid-up capital 
from $200,000 to $300,000. The new stock will be sold at 180 and stockholders 
will be called upon in the near future to ratify the action of the directors. 








— 
oncoof 


HM OSRAOANSD © o 


— 


er BAe OSe BAaaces a w 


December 10, 1908] 


THE SPECTATOR vii 








figency Wants. 


Reporting and Adjusting Companies, 








WANTED 


Salesmen who can sell stock, on its merits—a clean 
proposition—in a young Southern company. Address 


THE SOUTHERN INSURANCE CO. 
STAHLMAN BUILDING, NASHVILLE, {TENN. 





THE EMINENT HOUSEHOLD OF 


COLUMBIAN WOODMEN 
ATLANTA, GEORGIA 
STRONG SECURE AND SURE 


I Total Disability, Partial on t Seventy, Loss of E: 
ewe arn put ee Leg, B: 1m ly nage 7: —_ e 
Forfeiture of Insurance while Ill an a Meatalty Disqualified. 


BROADEST IN BENEFITS. PROMPTEST IN PAYMENT OF 
CLAIMS. STRONGEST IN pane PLAN. 


Order Com the World dares challenge these 
Larger surplus in pe than ae Pe wraeedgahe td "Trebl ebly cant ne _ any other Order 
at double the age. 
The Family Fraternity. The Premium Fraternity. The Permanent Fratemity. 
Good Opportunity for Stock Company Agents and Fraternal Organizers. 


OFFICERS: Jonathan B. Frost, Lloyd T. Binford, J. G.-St. Amand, Peter F. Clarke, P, E> 
Murray, M. D., W.A. Jackson, M. D., a Clement A. Evans. Counselors: 


and Hastings. 


MANAGERS 


In New England, New York, New Jersey, Maryland, 

Penna., to write Health and Accident Insurance. 

Liberal Policies. Liberal Compensation. 
FEDERAL CASUALTY COMPANY, Detroit 


1907--Income $371,000 Assets over $200,000 








An interesting proposition to those carrying 


FRATERNAL INSURANCE 


Liberal Commission to Agents, 


AMERICAN SERVICE UNION, 253 Broadway, N. Y. City 








Company Representation Wanted. 








WM. H. F. FIEDLER, Pres. WM. C. FIEDLER, Treas. 


Fiedler Real Estate Corporation 
142 MARKET ST., NEWARK, N. J. 


desires to secure representation of first-class 


FIRE INSURANCE AND 
CASUALTY COMPANIES 


An opportunity for companies seeking energetic and reliable agents 
of exceptional standing. 
No concern in Newark is better and more favorably known than ours, 


THE HOOPER-HOLMES INFORMATION BUREAU 
87 NASSAU STREET, = NEW YORK CITY 
INSPECTION DEPARTMENT 

ne Bureau, through its inspectors and local correspondents, is prepared to make prompt and 
h inspections and Laeger gree of applicants, claims, agents, and medical examiners, for 
accident companies at all points throughout the U. S. and da. We offer excep’ 

facilites for service of this character, having over one million records on file for reference. We 

have recently acquired the business of the Hol ‘olmes Mercantile Agency of New York, thus adding 

materially to our facilities, Blanks for reports furnished on application. No contract or sub- 

scription required, bills being rendered monthly. 

W. DE M. HOOPER, President. BAYARD P. HOLMES, Vice-President 








Littorneps. 








. Insurance and Adjusting, 15 Years. 
Experience { Corporation Insurance Law Practice, 12 Years. 


T. F. HANLON, Adjuster and Attorney 
BALTIMORE, MD., Calvert Bidg. WASHINGTON, D. C., Colorado Bidg 
(Address Washington) 

Insurance losses, Claims .or damages to person or property. Inspections and exami- 
nations made. Reports supplied. Legal evidence secured with which to prosecute or 
defend suits at law or in equity. The law (decisions of highest courts) governing insur- 
ance and negligence of employers and others for damages. Territory: go anywhere 

N. B.) Member Bar U. S. Suvreme Court. 








Prominent Agents and Brokers. 


PERCY BEB. DuTtron 
ROCHESTER, N. Y. 


New York State Manager 


Humboldt Fire Insurance Co., of Pittsburg, Pa. 
Teutonia Fire Insurance Co., of Pittsburg, Pa. , 











oo DOURSON & CO. 
Pacific Coast General Agents 
Surplus Lines 


Merchants Exchange Bldg. - - SAN FRANCISCO 





RWIN & GRIFFIN, NEW ORLEANS, LA. 
General Agents, Louisiana and Mississippi. - 


Delaware Fire Insurance Company of Delaware. 
National Lumber Insurance Company of Buffalo, N. Y. 
Adirondack Fire Insurance Company of New York. 
Lumber Insurance Company of New ee 
City of New York Insurance Compan 
Frankfort Marine and Accident Pics Company of Genmenp. 
New York Plate Glass Insurance Company of New York. 





ARRY M. COUDREY AGENCY CO. Correspondence Solicited 
General Insurance Agents and Brokers 1326-1346 Pierce Bidg., ST. LOUIS 
Commissions Paid Non-Resident Agents and Brokers Long Distance Telephones 


Representing : 

Norwich Union, Hamburg-Bremen, Philadelphia Underwriters, Fidelity, Orient, New 
Hampshire, Austin, Ohio German, Conn., a 5 a a of England 
General Accident, American Bond ng Plate 
Glass, London Guarantee and Columbi bin” 





Hersert Buxton, Pres. and Mgr. L. Austin JoHNson, >ec 


UXTON INSURING AGENCY, 


GENERAL INSURANCE, 63 Wrt1am Sreeet, New Yore. 
Correspondeace Solicited. 








Independent Hdjusters. 








HRASHER HALL 
Independent Adjuster 
Large stock losses where book statements enter into 


the adjustments a specialty. Gives personal attention to 
settling losses anywhere in the West or South. Address 


HEY L. ENGEL 
416-18-20 Walnut Street, Philadelphia Pa. 
Prompt Service 


Surplus Lines a Specialty Correspondence Solicited 





if W. BEALS 
7 New York Suburban Territory 
Full Commissions Allowed 


76 William Street, New York City 


Brokers Protected 





159 La Salle Street, Chicago, Ill. 


Telephone 3052 John 
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Prominent Hgents and Brokers. 


Prominent Agents and Brokers. 








HE JOHN L. DUDLEY, JR., COMPANY 
FIRE UNDERWRITERS 


UNITED STATES GENERAL AGENTS 


Law Fidelity and General Insurance Corp., Ltd., of Londons 
Law Car and General Insurance Corp., Ltd., of London, 


Surplus Lines Throughout the United States Handled for Brokers, 
Correspondence Solicited 


PROMPT SERVICE GUARANTEED 
45 WILLIAM STREET, NEW YORK. 


WARREN M. KIMBALL & CO. 


84 WILLIAM STREET, - - = NEW YORK CITY 





Surplus Lines 


Strong European and American 
Stock Companies and London Lloyds 


Liberal Commission Prompt Service 





D o's. MOONEY & CO. 


Strictly Surplus Insurance a Specialty 
20 Years’ Experience 
17{ LA SALLE STREET, CHICAGO, ILL,’ 


SURPLUS LINES 
Seddon Underwriting Company 


United States General Agents for United London and Scottish Ins. Co., Ltd. 
British General Ins. Co., Ltd.; Leather Trades and General Ins. Co., Ltd.; and 
Property Ins. Co., Ltd.; ‘all of’ Great Britain. Also immediate binders given on 
London Lloyds up to $60,000. All losses promptly paid at New York Office. 

84 WILLIAM STREET 
Charles A. Seddon, President 





Telephone, 3795 John 


OBERT R. TUTTLE, 
SYRACUSE, N. Y. 





Manager. Eastern Department for six reliable 
fire companies. 


Correspondence invited concerning agency or surplus lines 


H. E. SCHARLACH 


FIRE 
UNDERWRITER 





Surplus Lines written throughout the United States and Canada. 
Correspondence Solicited 


306 CALIFORNIA STREET 
SAN FRANCISCO, CAL. 





Established 1870, 

AN HOUTEN & SHERWOOD COMPANY 
LOUIS SHERWOOD, President. 

15 EXCHANGE PLACE, - - - - 


General Insurance Agents for New Jersey. 
Fire, Casualty, Automobile, Plate Glass, Fidelity Bonds. 


JERSEY CITY 





SURPLUS LINES. 


I am prepared to consider applications on desirable surplus line risks and 
reinsurance in any of the Eastern States for the United American Fire Insurance 
Company of Milwa : 


A. M. WALDRON, Eastern General Agent, 
WALDRON BUILDING, 
No. 426 Walnut Street, - - - ~ “i 


Ward & Winship 


56 Maiden Lane 
NEW YORK. - - N.Y. 
Phone, 1764 John 


Philadelphia. 





Representing Royal Canadian 
Underwriters with Assets 
over $1,000,000 for Surplus 
Lines in United States. 











L. PETTIBONE & CO. 


Best Companies Surplus Lines 
19 Liberty Street - - - NEW YORK 


. Prompt Service 





W. C. Bennett. ESTABLISHED 1869. J. Burns Allen, 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia Pa. 
Special Attention Given to Surplus Lines, 





CHURCHILL WHITTEMORE CO. 
e 118-120 N. FOURTH ST. (1st Floor Pierce Bldg.), ST. LOUIS, MO. 


Commonwealth, North River, Continental bring Corin, Saint Paul, Commerce, Williamsburgh (ii a 
Nassau, Camden, — Granite State, Rhode Island. Stuyvesant, Ins. Und. 8. G., "Pacif, Uai 
Commission allowed Non-Resident Agents on Insurance on ST. LOUIS properties. 








Prominent Hgents and Brokers at Chicago. 








Gro. W. MONTGOMERY M. L. C. FoNKHOUSER 


MONTGOMERY & FUNKHOUSER 
INSURANCE AGENCY 
159 La Salle St., National Life Building, CHICAGO, ILL. 
Firemen’s Ins. Co., Newaik; Concordia Fire Ins. Co., Milwaukee; Jefferson Fire Ins. Co. 


Philadelphia; Western Ins. Co., of Pittsburgh, Pa.; Farmers & M chants Ins. C 
Lincoln, Neb.; and Lloyds Plate Glass Ins. Co., of New York. 2 sata 








Actuarial 








WANTED 


Reputable Western Company 5 years old, with well or- 
ganized department, desires the services of a competent 
actuary early in the New Year. Address “S” care of 
The Spectator, P. O. Box 1117, New York City, N. Y. 





AVID PARKS FACKLER 
Ex-President Actuarial Society 
EDWARD B. FACKLER, LL.B. 
Fellow Actuar‘al Society 
CONSULTING ACTUARIES 
35 Nassau Street, New York (Rooms 1404-5) 





WALTER C. WRIGHT, 


Successor to ELizuR WRIGHT 


CONSULTING ACTUARY. 


- Thorough Experience. Accurate Work. 
Examinations. Valuations. Accounts Systematized. 


45 MILK STREET, Rooms 701 and 708, BOSTON, MASS. 
Western Union Code. Cable Address, “‘ Actuary” 
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Fictuartal. 


Yctuarial, 








M. DAWSON, F. I. A. 
CONSULTING ACTUARY 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


76 WILLIAM STREET, NEW YORK CITY 





HARLES J. HARVEY, F. I. A. 
Fellow of the Institute of Actuaries of Great Britain 
and Ireland 


CONSULTING ACTUARY 


Address care of COLONIAL LIFE INS. CO , JERSEY CITY, N. Je 





Ga BARNETT, 


CONSULTING ACTUARY, 


602-3 PETERS BUILDING, ATLANTA, GA. 





R E. FORSTER, 
CONSULTING ACTUARY, 


Areade Building, PHILADELPHIA 





b ies W. GLOVER, Ph.D. (in mathematics. 
Consulting Actuary, 


620 Oxford Road, - - . ~ Ann Arbor, Michigan. 


EORGE DYRE ELDRIDGE 
CONSULTING ACTUARY 
NEW YORK CITY 


Temporary Address: 
RIVERDALE-ON-HUDSON 
Telephone, 1635 Yonkers 


(30 Years’ Experience. The National Fraternal Congress Table of Mortality wag 
graduated by Mr. Eldridge.) 





G. LADD PLUMLEY 
FF™.LOW ACTUARIAL. SOCIETY 


CONSULTING ACTUARY 


160 East 91st Street 


Telephone 2430 79th Street NEW YORK 








Public Accountants and Auditors. 








maaan F. JUDD & COMPANY, 


Certified Public Accountants 
Insurance Accounting a Specialty 


140 NASSAU ST., NEW YORK 
Telephone, 5550 Beekman 


Home Office, - - = «= 
Cable Address, ‘‘Audit’’ 





Life Ansurance Loans and Investments. 








| Peis INSURANCE POLICIES PURCHASED. 
LOANS ON SAME AT 6 PER CENT. 


Endowment, tontine and distribution policies discounted at 6 per cent. 
Give larger cash and loan values than companies. phe ; 
Premiums continued to maturity of policies. Commissions paid. 


Reference: The Merchants Loan and Trust Co., Chicago. 
JOHN V. FOX, EouitrasLe Buiipinc. Cuicaco, ILL. 





J H. NITCHIE, 


ACTUARY 


153 LA SALLE STREET 
919 Association Building 
Teleshoee 


CHICAGO 





ps L. WOOLSTON, 


INSURANCE EXAMINER, ACTUARY 
AND ACCOUNTANT, 


MAJESTIC BLDG., DENVER, COL. 





FREDERIC S. WITHINGTON 
Consulting Actuary 
1012 & 1013 FLEMING BUILDING, DES MOINES, IOWA 
Invites correspondence regarding all branches of actuarial work 


Accurate calculations of premiums, surrender values, reserves, etc., on all recognized stand- 


ards on any form of policy. 
NEW AND EXCLUSIVE POLICY FEATURES SUGGESTED 
Policy forms drawn to meet all legal requirements in any State. 
Thirty years’ experience. Formerly Actuary of lowa Insurance Department. 
ell Equipped Office. Prompt Service. 





H W. BUTTOLPH 
CONSULTING ACTUARY 





LAW BUILDING, INDIANAPOLIS, IND 








“THE PROBLEM OF THE AGENT”’’ 


We will mail you FREE, the above pamphlet and several others 
that tell things of interest to general and local life insurance 
solicitors. We will also tell you about our Course of Insurance 
*Salesmanship. You are interested, so write today. 
INSTITUTE INSURANCE SOLICITORS 
Box 236 E. PEKIN ILL. 





Strong Company opening new territory 
will employ experienced Board Contract 


Liberal advances. Address 


“cc c. E. | * Pg 


care of The Spectator, P. O. Box 1117, 
New York City, N. Y. 


men. 


_ 





ANOVER FIRE INSURANCE CO. 


No. 34 PINE STREET, NEw York. ORGANIZED 1852. 
STATEMENT, JANUARY 1, 1908. 


Cass CAPITAL.............-..$1,000,000 Reserve for all other liabilities... $259,245 
Reserve for reinsurance...........2,000,828 | Net Surplus................... 854,091 
Total qutsle...2 5 65k. si ca cu plin dan Ged eee Webi nid cin éetavaases $4,114,164 


R. EMORY WARFIELD, President 
JOSEPH McCORD, Vice-Pres. and Sec’y WM. MORRISON, Ass’t Secretary 
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Can You Sell Life Insurance? 


If You Are Confident 


that you can sell life insurance if allied with the 

right Company issuing the right kind of a policy, 

and are not satisfied with the success you have 

attained in the past, try an Equitable contract. 

You will at once discover— 

lst: That the State endorsement of the Standard Policy 
convinces the most skeptical applicant that its pro- 
visions are absolutely in his interest. 

2d: That when it is further demonstrated that the Equi- 
table is the strongest Company in existence, the average 
man will prefer it to any other. 


3d: That the prompt payment of all just death claims by 
the Equitable (which is the chief function of any life 
insurance company) will enable you to secure business 
which might otherwise go elsewhere. 


Equitable representatives are making money. 


For information regarding an agency address: 


GrEorGE T. WILSON, 2d Vice-President 
THE EQUITABLE LIFE ASSURANCE SOCIETY 


OF THE UNITED STATES 
120 Broadway, New York City 
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C. K. Holloway, Pres, 0. P. Conaway, Sec’y 0. G. Parker, Treas. 


Wii 
Fire INSURANCE 
COMPANY 


Main Office, 171 La Salle Street, Chicago, Ill. 


Eastern Department, 84 William St., New York 
W HILDEN & HANCOCK, Mgrs. 


Surplus to Policyholders, sune 30, 1908, $285,667.71 


Strictly an Agency Company 


Applications for representation will receive prompt con- 
sideration 





‘WILMER L. MOORE, President : T. D. MEADOR, Vice-President 
FRANK ORME, Secretary and Treasurer 


The Southern States Life Insurance Co. 


CANDLER BUILDING, ATLANTA, GA. 


* 


An Agent Writes: “I find that to sell insurance in The Southern States 
Life is only about halfas hard as in any other Company I ever wrote for.” 


“The administration of the Company 
has been beyond reproach.”” :: 3: 


From the report of Actuary Ss. H. _— = for the 
Alabama Insurance Department z 


Our record shows 181 per cent increase in business 
last year. Our oa sell hcl our agents ee 
money. $s y 


For Liberal Contracts, apply to 


R. K. SHAW, Director of Agencies ROBERT F. MOORE, Agency Secretary 








MANUAL OF INSPECTIONS 


By W. D. MATTHEWS 
(Chief Surveyor, Chicago Board of Underwriters.) 


A Reference Book For she Uso of 
Fire Insurance Men .n General. 


PRICE, IN FLEXIBLE LEATHER, PER COPY, $3. 
(By mail, postage prepaid, $3.10.) 


The “Manual” has been carefully compiled for the particular 


use of: 
Fire Protection E Ins rs. 
Raters. scagas Loval Board Officials. 
at Agents. Adjusters. 
= manag yom Agents. 

mpan cers. nts, 

ar ag Solicitors. 
Insurance Clerks. Archiiects. 
Contractors. Engineers. 
Builders, Technical Schools. 
Students. Property Owners. 

And all others interested in Fire Hazards, Inspections and the 
Safe-guarding of Property. ; 
PUBLISHED BY 
The Insurance Field, 
(Chicago-Louisville-Atlanta) 


P. 0. BOX 607A, - - LOUISVILLE, KY. 














